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FIFTH ANNUAL MEETING.

Rnponr ox' PnocrnprNcs ar rr{E Frrts ANttu.Lr,
Mrx,rrrc on SslnunotDERS, r{EtD TIrIS

12ru Dlv or Mlv, 1886.

The meeting assembled in conformity with the notice
.couvening the same, at noon, at the General Offices of
the Company in Montreal. The President, Sir George
Stephen, Bart., took the chair, and the Secretary of the
Company acted" as Secretary of the meeting.

The notice calling the meeting haviug been read., the
President submitted. and, read the fcillowing report on the
,aflairs and. operations of the Company for the year ended
.31st December last :

FIFTH ANNUAL REPORT
OII TIIE

Drnscrons or rIrE CeNeprex Pacrrrc Rerr,rvav Couraur,
suBMrrrED AT rIrE ANNulr, GprspnAr, Mpnrrxo or

flrn Sn.c.nuuoLDERs oF THE CounAur, EEr,D AT

MoNrnper, oN rI{E 12rn lfu.r, 1886.

The Directors take great pleasure in congratulating the
Sharehold.ers ou the successful accomplishment of the
great work'i,r,hich called the Corapzrny into existence fi.r,e

years ago.

On the 17th February 1881, the Company was incor'
porated. under the authority of the Parliament of the
Dominion. In the montlr. of June following, active opera-
tions were begun, and. on the 7th November last, at
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Craigellachie, British Coiumbia, after fifty-three months
of arduous labor, some anxiety, and much unfair and un_
d_esewed hostility, the last rail was raid ; our co-Director,.
the llonourabie Donald A. Smith, driving the last spike.
_ Onthe same day, IIer Majesty the eueen, througi His
Excellency the Governor-Genera1, graciously congiatula_
ted the people of Canada ou the completion of the Bail_'way;-a work which Her Majesty regarded. as of great
importance to the whole British Empire.'W-ithin three or four weeks from this time, through
freight and. passengers trains will be ruuning regular-ly
between Montreal aud the pacific Ocean. fne Companv
will then, within a period. of five years, har," buili,
equipped, and put into operation, over 2,400 miles of
uew railway, embracing on the Lake Superior and. Moun_
tain sections mauy hundrecls of miles of the rrea'iest and.
most difficult railway .vrork to be founcl on either side of
the Atlantic.

FrN.q.NcrEl, posrrroN.

A balance sheet of the affairs of the Compauy at Blst
December last, and. the usual statements relating to the
busines,s of the past year, are herewith submitted_

The following is a comparative statement of earnings.
and. expenses, showing the results of the operation of the
railway for the last two years :

1884
1,980,902 30
3,4I0,365 39

85,736 83
95,67I 68
43,492 60

t34,352 47

Express.... ...,,...
Parlor and Sleeping Cars .. . . . .
Misccllaneous. ......,..... . .

5,750,52t 27

4,558,630 ?5

t88 5
2,859,222 98
4,881,965 58

r3?,151 92
172,303 0l
73,523 55

244,426 08

8,368.493 l2
5,t43,276 45Expenses,

1,191,890 52 3,22r>,216 67

construction material iucruded in above earnings and charged at actual cost
1884 1885

$623,I93 Gross. g?16,418 Gross.

Total ....
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It u'illbe observed that the net result of the past year's

operation is $825,216, in excess of the estimate made to

the sharehold.ers in the last annual report.

The balance sheet now submitted. shows clearly the po-

sition of the Company on 31st December last. It will be

seen that of the S7,191,500 sterling, 5 p.c' first mortgage
bonds, authorized.by the Act of the Dominion Parliament
last year, the sum of S3,000,000, had. been sold, and" that
the year was closed. with a cash balance in hand of
*5,297,812, available for the work of improviug and per-

fecting the railway, and for providing it with the equip-
ment and. appurtenances necessary for successful operatiou.

It will be remembered. that, und.er the legislation of the
last session, the Company's d.ebt to the Government,
amounting to $29,880,912, was divid.ed into two parts,

and the time of its repayment postponetl until 1891.

To secure the repayment of the first part, amounting to
$20,000,000, the Government agreed to hold- $20,000,000
of the nern ly authorized 5 p.c. first mortgage bonds.

To secure the repayment of the balance, amounting to
$9,880,912, the Government took a lien on the whole of
the Company's Land. Grant, with the provision that the
interest on this part of the debt shoulcl be paid. out of the
proceed.s of land sales, and, failing the suffi.ciency of the
income from that source to meet the annual interest,
that it should. ultimately become the first charge on the
net revenues of the Company, after the payment of in'
terest on bonds and. rentals of leased. lines; and conse-

quently no d.ivid.end. from net earnings could be paitl to
the shareholders, while any a ears of interest due to the
Government shouitl iemain unpaid.'

In view of the practical completion of the contract with
the Government, for the construction of the railway, and
of the necessity for restoring to the Company the free
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control of its own r.esources ; and for the purpose of pro-
vid.ing for a final settlement of all matters between the
Government and the Company; a new-agreement was
mad.e with the Government on the B0th March last, a copy
of which is herewith submitted.

This agreement, in effect, provid.es that the Company
shall, by the tst July next, repay to the Government in
full, in cash, the amount of that portion of the debt
secured by the pledge of the $20,000,000, First Mortgage
Bond.s, and that the Government shall then accept in full
satisfaction of its claim for the balance of the debt,
amounting to $9,880,912, with interest, land.s sufrcient
to cover the amount at the rate of $1.50 per acre.

fn pursuance of this agreement, the unsold, balauce oI'
the 5l First Mortgage Bonds, authorized by the Act ot'
last year, amounting to 84,7g7,500, was recently placed
on the London market by Messrs. Baring Brothers & Co.
at the price of 104. From the proceeds of this issue,
the Company was able, on the 1st May instaut, to make a
payment to the Go.rernment of over j2,000,000 on ac-
count ; and on the'1st JuIy next, the remaiuder of the clebt
due to the Gorrernment, will be paid.

The Company will then have dischargerl all its obliga-
tions to the Government, and vvill have honorably paid.
back in full, the money loaned. to it, fire years 

-before

it was due; in this respect stauding alone among
Canadian and. American railways. And it u,i1l have com--
pleted its contract for the construction of the railway
within one half of the stipulated time. In the future i1
will neither expect nor need. anything from the Govern-
ment but fair treatment, and earnest and judicious effort
in the important work of settling up the country, develop-
iug its resources, and promoting the geueral prlsperity of
the whole people of the Dominion; in all which it wili
haye the hearty co-operation of the Compauy.
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'The positiou of the Company on the 1st JuIy uext, the

balance of the debt to the Government having then been

paitl, will be approximately as follows :-

litxno ce,prtAt, LrABILrrrEs.

'Ist Mortgage Bonds '
'CanadaCentral Bonds.
Province of Quebec.
Leased lines capitalized at 5 p. c.., " . " ' "

Total fixed tiabilities " ' "
.Atlcl ordinary Share CaPital

Total Oapital....

AxNuer, Frxno Cr.e'ncns.

Rnxrers,rNo IxrsnF,s'r.

,Ontario Liues. .

,St. Lawrence ct Ottawa Railway. .. . ..
lfanitoba South Westorn Ilailway...
North Shore Railway....

'S35,000,000, 1st }lortgago Bonds, 5 p' c' interest o11 " " " " .'
$3,500,000, due Province of Quebec, account Q' M' O & O'

Raihray,5 p. c. interest on. , . . .

$1,823,000, Canada Central Bonds and Sinking fund,(i p' c"

, $35,000,000
1,323,333

3,5oo,ooo

21,560,680

61,884,013
ou,*0,*

. $126,884,013

$1,750,000

175,000
107,400

$739,500
38,934

102,600
197,000

1,078,034

$3,110134

These fixed. charges will represent '1338 miles of com'

pleted. railway ; a completed' telegraph systern; $1"2,263,-

iel io cash ou deposit with the Goverument to provide

the guaranteed. d.ivittend. of 3l on the capital stock of the

company for' ?$ years ; and about 14,734,000 acres of {'arm-

ing lands, subject to $3,612,500 outstandiug Land' Grant
Bonds as hereinafter stated.
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The Ontario and. Quebec Raiiway Company, und.er its.
chartered rights, and. in accordance with the terms of the
Iease of its railway to this company, is now engaged in
the construction of the extension of its 1ine from Smith,s.
Falls to Montreal, and in build.ing a bridge across the St.
Lalr,rence riyer at Montreal Both these important works
will be finished this year, and when fiuished, will be
hancled over to this compauy for operatiou, as provided
by the lease; adding grcatly to the volume of the com-
pany's business, increasing the efEciency of the railway,
and.diminishing the cost of operating it,while only ad.ding
to the fixed charges about $200,000 per annum. These-,
lvith some not important extensions in the North W'est,
in-Western Ontario, aud on the pacilic Coast, constitute,
this season's new work.

The uegotiatious with the Goverumeut for. obtaining
access to the city aud harbour of euebec, alluded to in
last year's report, resulted in the acquisition of the North
Shore Railway by this company on the 20th September
Iast, on terms which, aid,ed by the Government subsidy
make the cost to this company practically something less-
than $200,000 a year.

It is impossible, aud it u'ould be fblly {br the Directors.
to attempt, to forecast the nature or the extent of the
opportunities that may occur for the profitable employ-
ment ofadditional capital iu the future,in d.eveloping and,
increasing the business of the company. But to ,,hasl,eu
slowly," will, uow that the main line is flnished, be the
wisest jpolicy for the company to pursue. And while
the results of the operation of the railway up to.
the present time have -been highly sa,tisfactory and.
have exceeded. the expectations of the most sanguine, and._
while everything points to a continued and rapid increase.
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in profits, the Directors feel strongly, that until the net
earnings have reached an amount sufficient to pay, above

fixed. charges, a leasonably fair dividend to the shareholders

independently of the 3 per cent. guaranteed' clivid.end"

they are bound. to talie special care not to incur any ex-

pend.iture on c-:apital account, involving an increase in
fixed charges, unless such expenditure can be clearly
shou,n to be to the immediate aclvantage of the hold'ers

of the ordinat'y shares.

Tnlr-uc.

The uumber of passengers carried iu 1885 was 1,660.^

719 antl the average rate per mile was 2 S cents. The

uurnber of tous of freight carried, was 1,996,355 and- the
average rate per ton pel mile was 1 -Lfi cents.

The wisdom of establishing uuusually lou' tolls for the
carriage of freight aud passengers is already manifest
in the development of business along the 1ine. The
gratifying results of the operation of the railway for the
past year were obtained. from tolls far below those of
most of the neighbouring lines in the United States as

shown by the foilowing comparisons: 
,,*;;."*r,:r. ,{iriii-

1885
1884
1884
1884
1884
1885
1884
1885
1885
1884
1885
1885

Canadian Pat:ilic.
x Northern Pacific'* St. Paul, Minneapolis and I'Ianitoba,.....
* I]nion Paciflc.* C'entral Pacific.

Cbicaso. nlihvauliee and St. Patrl..... ' ..x Chicalo'and Nortlr \Yestern..
Atchiion,'l'opolia antl Santa F6.... .....
Illinois Central.* Boston and Lowell.
New York and Nerv England.
Boston antl Providence. .. ...

1 .20
1 .96
1.S0
1.91
1.96
1 .28
1.31
1.79
1 .31
2.33
L.72
?.83

3.44
3. 11
2.90
2.63
2.56
2.4()
2.59
o91
o 1,
1 .98
1.8-l

* Lines given for 18Sl hlve not Jct reported for 1885.
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It is worthy of note that throughout Cauada the aver-
age local railway tolls are lower than in any other coun-
try ; and that iu the older Provinces of Cauada especially,
they are lower than in an)r other district in America or in
Europe.

The ability of the Canad.ian Pacificr Railway to eanr
a handsome profit from the carriage of trafrc at com-
paratively low rates, is o'vviug to the fact, that iu its con-
struction no reasonable expense has been spared. to secure
light gradients and. easy curvature, aud in every other
\,r,ay suggested- by modern experience to provide for its
economical working ; aud. the Directols {'eel safe in stating
that in almost er.ery condition affectiug economy, the
Canadian Pacific has a great ad.rautnge o\:er auv of its
competitors. But its greatest advautagc, lies in the very
small capital charges for u,hich it has to providc.

It is too early to estimate with any d.egree of accuracy
tlr.e earnings of the railway for the preseut vear, but in
vieu, of the coustaut increase in business, the large emi-
gratiou to the North-\1'c,st {i'om the older Provinces and
from abroad., aud the signs of prosperity everyrvhere along
the_liue, a large iucrease iu uet as u'ell as iu Eloss c:amiugs
over 1885, may be confideutly expected..

A grain elevator, of 600,000 bushels capacity, has beeu
built by the Compaur- at Moutreal u,ithin the year, afford-
ing need.ed, facilities for storiug aud. shipping grain. The
Company has also grain elevators at Port Arthur and. Fort
'Wiiliam, u,ith storage capacity for 1,700,000 bushels, and.
auother at Oweu Sound, holding 350,000 bushels. The
rapid. increase in the production of grain in the North--West will require additional elevators at Fort \Yilliam,
Toronto, Montreal, aud. Quebec, in the near future.

The Directors, belier-iug it an unrvise policy that would.
stat\.e the traffic of the railway for r,r'ant of ample facili-
ties for handling it, hare made liberal pror.isions in the
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way of equipmert of all kintls, ancl wili continue to pro'

vidl amply for the growing needs in this direction'

The development of coal mining in the Canad'ian North-
-west has alread,y had a most beneficial effect on the operat-

ing expenses of the Company, ancl the transportatiou

oi 
"oui 

has become an important item in its traffic'

The general use of local coals for railway and domestic

po"p"or"u has put at rest all cluestions as to their
q.-,uiity ; and. the discovery of coal beds in all d'irec-

fioor, ir, ancl for hundrecls of miles east of the mouu-

tains, indicates the existence there of one of the most exterl-

sire coal areas in the world The great coal d'eposits at

the Pacific terminus, which aiready supply nearly aII of

the North American Pacifi.c coast, anrl most of the steam-

ships crossing the North Pacific Ocean, have been

mentionecl in former rePorts'

ExtnrsroNs AND CoNlmcrroxs'

The working of the Company's line between Montreal

and. Toronto lvia Ottawa), r'vhile most satisfactory in its
results, has been conducted- uncler g'reat d'isad'vantage'

owing to its greater length as comparetl with its com-

petitJr; but the extension of the O,tario and Quebec line
^from 

Smith's Falls to Montreal, before mentioned' as

under construction, will ove come this d'isatlvantage' anrl

largely increase the earnings of the Company' It is ex-

p""i"d that this extension wili be in operation before
^another 

winter, and- that by the same time the brid'ge across

the St. Lawrence B,iver, at Montreal, and' a short line con-

necting this bridge with the South Eastern Railway which

is maiily o*oud' bythis CompanY, will alsobe completed'

The completion of the St. Lawrence Bridge will enabie

the company to turn to good. account its investment in
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the South Eastern Railway, and. to secure at the same
time intlependent connections with the Maritime prov-
inces, the New Englantl States, and the Ailantic Seaboard.,
for want of which connections the interests of the com-
'pany have suffered. severely in the past.

The .American lines ad.rancing toward.s a connectiou
with the Algoma branch of the Canadian pacific at Sauit'Ste. Marie, from St. PauI and. Minueapolis on the one
hand and. from Duluth on the other, will almost certainly
be completed before the end. of next year. These 

"oro""-tions will afford. to the States of Minnesota and. Dakota
and a large part of -Wisconsin, 

the shortest and cheapest
possible route to the tide-waters of the Atlantic, and. to
New York aud the New England States, and bring to the
'Canad"ian Pacific a great volume of valuable trafflc.

Since the last aunual report the Manitoba South'Western
Bailway, owned. by this Company, has been extend.ed to
IJolland, 40 miles, and. another extension of g0 miles has
been mad'e, under the same charter, from Mauitou to'Whitewater 

Lake, to both of which extensions a grant
of 6,400 ac es per mile of valuable agricultural lanls in
Southern Manitoba is attached. These extensions afford.
much needed- railway facilities to the already well setiled
districts they traverse.

A branch line of 4 miles was built last year to Buck_
ingham, about 20 miles east of Ottawa, to secure the im-
portant traffi.c afforded by the phosphate mines on the
Lievre river.

Owing to the inadequacy of the harbour at port Mooily,
and the unfavorable topography of the surrounding lands,
the Pacific terminus of the Railway has been fixed at the
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.entrarce to Burrard Inlet, embracing both Coal Harbour
autl English Bay, where the harbour ad.vantages are all
that couid. be desired, and.rnhere the adjacent lands afford.

an excellent site for a city. In consid.eration of the exten-
sion of the main iine of the rail'vvay to the new terminus,
the companv has received a grant from the Government of
British Columbia of about nine square miles of land, upon
which a city has been laid out aud" named. Yancouver.

This extensiou will be completed. within a fern'

months, and. a branch line of 9 miles, also und.er
constructiou, from a point near Port Mood.y to the impor-
tant town of Nevr 

-Westminster will be completed. about
the same time. A considerable town has alread.y sprung
up at Yancouver, and- the company has sold many
building lots. The Docks aud. other terminal works of the
company at this point will be exteusive and of the best
.description ; but the proceeds of the sale of its city prop-
erty rn-ill much more than cover all expend.itures in this
direction, iucluding the cost of the extension of the main
line and the buildiug of the New W'estminster Branch.

The Gravenhurst extension of the Northern Railway
which has been completed to the main line of the Cana-
d.ian Pacific at Thorncliff, near Lake Nipissing, will soon
be in operation.

The Mauitoba Northwestern Railway-an independ"ent
company-connecting with the Canadian Pacific at Port-
age Ia Prairie, has been extend.ed 50 miles within the
year. That company has now 130 miles in operation
north of the Canadian Pacific main line ancl brings to it
considerable traffic. Another independent railway has

been built from Duumore on the Canad.ian Pacific to the
coal mines at Lethbridge, 110 miIes, and. the principal
coal supply for railway and domestic purposes in the
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Northwest now comes from that line. Still another rail-
way has been built from Regina northwarcl to Long Lake,
about 20 miles, and other ind.epend.ent extensions wiil be
made in the Northwest during the present year; all of
which will greatly benefit the Canadian Pacific Railwal,.

The negotiations u'ith the Imperial Government, of
u,hich the shareholders are already a\\rare, for the estab-
lishment of a first-c1ass line of steamships betu-eeu the
Pacific terminus of the railway and. Japau and. China,
are stil} pendiug. The many advantages to Imperial
interests, and. the sense of security that would. be created
by a thoroughly elficient and. purely British alternative
route to the East, inspire the Directors with the belief
that their proposals must soon be accepted. by Her
Majesty's Government. The question of connections
with the Australasian Colonies is also receiving the
attention of the Directors, and they are also looking
towards such steamship service on the Atlantic as wili
fully meet the requirements of the Company.

Arrangements have been mad"e with the Pacific Coast
Steamship Company for a first class steamship connection
betweeu the Pacific terminus of the railway and San
Francisco, immediately upon the opening of the through
line {or traff.c; and. other important water connections on
the Pacific Coast will be established shortly, from all of
which a consid.erable amount of paying trafrc will be
obtained.. The Directors are confident that the opening
of the line to the Pacific will result in a large and im-
mediate development of through trafi.c, which, in a very
short time, rn ill exceed. a,ny estimate that has yet beeu
made.
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Trr,sen.A.pH.

The Company's telegraph liues have as yet only been
opened for commercial service between Lake Superior and
the Rocky Mountains, and. on the branch lines of railway
in the North-west ; but the net profit from their ope a-
tion in that district in 1885 was 960,530 as against $86,2T8
for the previous year. The Company's wires both east
and west are being rapidly extended., and it is expected
that its telegraph system will soon be in full operation.
Desirable connections with the principal cities in the
United. States have been practicaily secured, and. cable
connections with Europe are also available.

The Directors place a rrery high money value upon the
telegraphic property and privileges of the Company,
which they intend to fuIly protect and d,evelope.

Ll,rn Gru.Nr Monrelcu Boxns.
Total issue
Depositecl with the Government as

the contract, without interest.
Held by tho Government under the

withoutinterest.. ... .

security under
...... $5,000,000

l,oan Act,1884,

$25,000,000

Redeemed by Land sales and cancelled,... . . .
9,996,000
7,391,500

21,397,500

Baiance outstanding in hands ofpublic $3,612,500

Against this the Company holds interest-bearing obli-
gations for lands sold on deferred payments, amounting
to $1,579,708.

The new agreement lrith the Government provides for
the immediate cancellation of the g8,gg6,000 of these bonds
now held. by the Government ; and for the ultimate can-
cellation of the remaining 95,000,000. 'When these bonds
have all been cancelled, the 99,612,S00 bonds outstanding
in the hands of the public, will be the onlv charge on the
Company's land grant of.L4,7B4,BG? acres.
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L.s.Nos.

Total Land Grant ' .
rSales to 31st Decomber, 1885.
Iess cancelled

Acnrs.

3.757,662

285,6M

Acnrs.
25,000,000

8,472,018

Tobe rotained by Government, uniler new agreement, approxi-
21,527,992

6,793,315mately

14,734$67

In accordance $,ith the policy inilicated in the last an-
lLual report ; and. as the most practical and effectual method
of giving a value to, and. creating a market for, the Com-
pany's lands; the Directors have devoted their attention
almost entirely to promoting the settlement of the free
Government land.s within the railway belt and south of it
to the International bound"ary, meantime makiug little
effort to effect sales of its orn n lands. Until the free
homesteads are pretty rvell taken up and. occupied., there
cannot be any great quantity of land. sold to settlers. The
free homestead. land.s in the raihn'ay belt and south of it,
as far west as Moosejaw, are already largely taken up, and
it cannot be long before there wiII be a good. market {br
the Company's land.s in all that section of country, when
the great importance of the Land. Graut as an asset of the
Cornpany will begin to be appreciated.

In conclusion, the Directors beg to rerlew their expres-
sions of entire confi.d.ence in the suocess of the enterprise,
as a commercial und.ertaking. -With its maiu line stretch-
ing from the Atlantic seaboard.to the shores of the Pacific ;

with its extensive system of branch and connecting lines,
enabling it to reach the chief centres of trad.e in Canad a and.
the Northeru United. States, with its own steamships on
the great Lakes, and all this under one milDagement ;
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u'ith the further great advantage of having only to pro-
vide for a total capital charge, including bond.s, leases
and. ord.inary shares, of less than $30,000 per mile, or
about one-fifth of that of its principal Canadiau competitor,
and. far below that of any of its American competitors;-
with all these ad.vantages, and its superior facilities for
attracting business and, cond.ucting it economically and.

efficiently, and- with no telegraph, sleeping ca or elevator
companies, or any other private interests whater-er to sap
its revenues, the Canadian Pacific Railway can hardly
fail to meet the expectations of its pro.jectors, and to be
a source of large and. certain profit to its sharehold"ers;
and., fi.nally, with the establishment of steamship con-
nections of the best class, both on the Atlantic and the
Pacific, it must soon become a powerful factor in the
world's commerce.

The raihn ay being now practically in operation through-
out, and. the Company beyond. the reach of the political
or other motives which have prompted many persons at
home and abroad. to d.ecry the country traversed by the
line; and their statements having been proved. false as to
the lands by the results of agriculture, and- as to the rail-
way, by the results of its operation, it is hoped that we
may henceforth escape the malice, which in the past has
d.one so much to embarass the Company and. retard. the
settlement of the country.

The contract with the Government having been com-
pleted, Messrs. P. d.u P. Grenfell and" Charles D. Rose
d.ecline re-election as Directors. The Hon. Levi P. Morton
and. Mr. Richartl J. Cross, of the firm of Morton, Bliss &
Co., of New York, are willing to accept the vacant seats
on the Board and now offer themselves for election.

For the Directors' 
*r". uTi#Ifl;,
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And. the report having been considered, it was moved.
by Sir George Stephen, second.ed" by Mr. -W. C. Ya"
I[orne, and. unanimously

Resoh,ed:

That the Annual Report on the affairs and operations
of the Company for the year ended. December 31st, 1885,

now submitted, be adopted.; and that the same be pub-
Iished and. forwarded. to the Sharehold.ers and others
interested in the Company.

The Presid.ent submitted, a copy of the agreement, be-
tween the Grand. Trunk Railway Company, and the
Government, dated" the 19th September 1885; also copy
of the agreement between the Canadian Pacific Bailway
Company and the Government, bearing the same date;
and copies of Orders in Council dated. the 13th March, and
5th April last, having reference to the acquisition by antl
transfer to this Company of the North Shore Railway ;

And the same having been consid.ered, it was moved.
by Mr. Sand.ford. Fleming, second.ed" by Mr. Andrew Ito-
bertson, and. unanimously

Renlued:

That the action of the Board. in respect of the acquisition
of the North Shore Railway be approved., and that the
agreement relating thereto be and. the same is hereby
ratified and confi.rmed.

Submitted also the agreement ilated 30th March 1886,
between the Government and" the Company, relating to the
re-payment to the Government of the loau of $29,880,912,
secured, as to $20,000,000, und.er the Act 48 and 49 Vic.
Cap. 57, by the d.eposit with the Government of First
Mortgage Bonds of the Company to that amount; and
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provitling for the satisfaction of the remainder of the said"

Loan,viz: $9,880,912, by a red.uction of the Land Grant
by such number of acres as shall be suffi.cient, computing
the value thereof at $1.50 per acre, to extinguish the said.

sum.

A copy of the BiIl now before the Dominion Pariia'
ment to carry the arrangement into effect u'as also sub-

mitted :-
-Whereupon it was moved. by Mr. Richard. J. Cross,

seconded. by Mr. Geo. R. Ilarris, and. unanimously

Resolaed:

That the action of the Board in respect of the saitl
agreement be, and. the fsame is hereby ratifi.ed. and con-

firmed ; that the terms of the Bill relating thereto be

also approved, and that the Board of Directors are hereby
authorized. to accept the same as binding on this Com-

pany.

The President referred. to the steps that are being taken,
as mentioned in the Annual Report, for the construction
of the St. Lawrence Bridge and approaches, and. of the ex-

tension of the Ontario & Quebec Railway from Smith's
Fails to a junction with the Atlantic antl North--West By.,
and. stated that in conformity with resolutions of the
shareholders and. Board.s of Directors of the several Com-
panies interested, a furtlrer issue of the Debenture Stock
of the Ontario and. Quebec Raiiway Company would have
to be made to meet the cost of such construction' And
that, although the requisite authority for the purpose had

alread"y been voted and was technically sufrcient, it might
be as well that the meeting shouid signify the approval
of the measures adopted, and. of those which must neces-

sarily follow in respect of the requisite financial a range-
ments:
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'Whereupon it was moved by the Ilon. Donald A. Smith,
seconded. by Mr. Ilenry Beatty, and unanimously

Resol,aed:

That the proceedings of the Boa,rd, In s6n,junction with
the Boards of the Ontario and Quebec and Atlantic &
North--West Bailway Companies, for the construction of
the extension from Smith's Falls, eastward, and of the
St. Lawrence Bridge; and the'contemplated" issue of De-
benture Stock of the Ontario & Quebec Railway Com-
pany, under the terms of the lease executed- by that Com-
pany to this Company on the 4th day of January 1884,
and. of the agreement between the Ontario & Quebec
Railway Company and the Atlantic & North-W-est Rail-
way Company, dated, the 3rd and 2?th December 1888
be, and the same are hereby approved and. confirmed.

On motion of Mr. Andrew Robertson, second.ed. by Mr
Ilenry Beatty, it was a]so unanimous]y

Resolued :

That the minutes of the meetings of the Board, an<l
of the Executive Committee, held since the adjourned.
Annual Meeting, held on the l3th of June last, and. now
laid on the table, be, and. the same are hereby approved.,
ratifi etl and. confirmed.

The President having named" Messrs. Aud.rew Robert-
son and. John -W. 

Sterling as Scrutineers, a ballot was
taken for the election of Directors for the ensuing year;
and on the report of the Scrutineers the following gen-
tlemen were declared dulv elected:-

Sir George Stephen, Bart .Montreal.
Mr.-Wm. C. Van Horne...... ((
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Ilon. Donald'A. Smith """"""'Montreal'
Mr. Bichard. B. Angus 

('

Mr. Etlmuod' B. OJer.' """""Toronto
Mr. Sandfortl Fleming, C.E', C'M'G' """"'Ottawa'
Mr. H. S. Northcote....'.. 'London'
Mr. B' Y. Martiusen""" """"'New York & Amsterdam'

Hon. W'. L. Scott..... """Erie' Pa'

Mr'',George R. Harris, of Mess' Blake, Bros' & Co'' Boston'

go". L"; P. Morton, ; of Messrs' Morton, Bliss & Co''

Mr. Richard J. Cross,; Neu'York'

And the proceedings terminated'

Gno. Stnrnnx,
President.

C. DnrNrwATER,
SecretarY

Note.-Lt a meeting of the new Board', subsequently

heltl, Sir George Stephen, Bart', was re-elected' Presitlent'

ancl Mr. 'Willia,m i Vuo llorne, Yice-Presid"ent' of the

Co*pr"V ; and. the following were appointed' the

Executive Committee:

Sir George Stephen, Bart', (ex-ofrcio)'

Mr.-Wm' C' Yan Horne'
Hon. Donaltl A. Smith'
Mr. Richartl B. Angus'
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<r,rr:rrE\T Op ErnNrnGS X'OE, rrrn Ypln 1885'

' : ,'a .:, --,lls
Freight.
lIails..
Express.
Parlor and Sleeping Cars
]liscellaneous ; Telegraph, &c. .. . ..

Total earnings .... . . . $8,368,493 12

Surrrnxn ox' OpEx,ATrNe ExPENsEsx'oR, TEE YEAR, 1885.

. :. -:: ::ing trarsportation
1.1:-:-:,:nance of 'W'ay and Structures

: ,rOf

P-arrqes of Lake Steamers.
Geoeral Expenses

Total exponses...... . w,L+3,276 45

a

-
-
-
a

$2,859,222 98

4,881,865 58

L37,157 92

172,303 01

73,523 55

244,426 08

$1,225,801
961,330

1,915,250
399,084

24,098
165,430
452,280

7r
34
49
aa
oo

08
47

-'. ':. -l:.e usual Statement of description of Freight carried during
'- --:: f i-i is omittecl, owing to tho loss of a great portion of the

:- -. :-. s i-:t€S:xrt for its preparation, by the burning of tho Company's
--:-. r. :r- : ,-rrices at Winnipeg.
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MILEAGE OF ALL THE COMPANY'S LINEg.
MlrN Lrxn.

Montreal to Savona's Ferry .. ... ... . . #;ttSavona's F9I.y Q Port Moody (built by tho Governmen! but -'-'-'-
_ ry-t y_et tra_nsferred to tho Company). . ..:... . 21g.0Port I\foody to Yancouver (under c'onsiruction\,. 14.0

Total Main Line ... 2,906.0

Orrrn Lrxrs owNED.

Miles
Quebec Sec-tion-Quebec to St. Martin,s Junction. . . . 159.iPiles Branch 

-Piles Junction to Grand piles . . . ... 27 .bJoliette " -Joliette Junction to St. Feiii.. ...... IZ .lBorthier " -Berthier Junction to Berthier....... 2.0
{ylmer " -Hull to Aylmor ... . .. : -.;;:. ,..... Z .b
St. Jerome " -Ste- Th6rilse to St. J6rdme. 18.6

St. Eustache " -Ste. Th6rdse to St. Eustache . ...... , g.0
Brockville " -Carleton Junction to Brockville.... 4b.b
41g9+a-', -Sudbury.toAlgoma(notilroperation) 96 0
Buckingh^a1g_ , --Euckingham Statioi. t" Vittise .'. . . . 4 .0Atlantic & North West Seltion (not in upe.riioij. . . . . I .0

Western Diui,sion.
Emerson Branch-Emerson to Winnipog Junction,... 64.bSelkirk ,, 

-Winnipeg to West'SejHrt .,....... 22.6Stonewall ., -Air LineJunction to Stonewall. . . . 1g. BGretna " -RosenfeldtoGretna..-..:. l3.g
Pombina Mountain Branch-.tyinnipeg to Boisssvain. 1g2.4Manitoba & South-'W'estorn -Winniire[ to Hoirrra .. . -9i.0

400.7

392.7

9.1

629.3

4,337.8

Pacific Dtui,ston.
New 'Westminstor Branch (under constructiou)....... ,

ontario & @ubec Raihmy, 
Lnasno LrNrs'

Smith,s tr'alls to Toronto Junction ....Yl'it
Toronto to St. Thomas .. 116.2
Toronto to Owen Sound. . . . .. lZO.b
Orangeville Branch-streetsville to Oraneeville. . . if .O
Elora Branch-Church,s Falis to Elora..:... , . .. . 2Z .d

, 'Ieeswater Branch-Orangeville to Teeswater. . . . . 6g.b
St. Lawrence & Ottawa Railrviy-OttawJio prescott.. bB.0

Total Leased Lines ...
Total Mileage of the Company,s Lines

Eastern Dioision.



I

29

Sr:rrurxt or EQurpltENT AT I)ncpNrsnn 31sr, 188i'.

Locomotives...... ..,.
First and. Second Class Passenget Cars,

Baggage Cars and. Colonists Sleeping
Ca,rs 289

31
25

7,838
168

48

336

First Class Sleeping and Dining Cars...-..
Parlor Cars, Official and.Paymasters Cars..

Freight and Cattle Cars, all kinds........ ..

Cond.uctors' Yans......
Boarding, Tool and. Auxillary Cars ......---
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Tnrs AensEMENT, made subject to the approval of
Parliament

Bnrwnr.lq Her Majesty the Queen acting for the Domi-
nion of Canada, herein represented. by the Hon. A.-W.
McLeIan, Minister of Finance, hereinafter called. ,,The
Government " and. the Canadian Pacific Railway Com-
pany, herein represented by the Chief Executive Officer
thereof, hereinafter called " The Company.,,

'W-rrNnssns.

1. Tslr inasmuch as the amount actualiy advanced. to
the Company by the Government, on account of the sum
of $20,000.000 secured. by the First Mortgage Bonds of
the Company, to the amount of S4,10g,b00 sterling, is
$19,150,700, it is agreed that the Company shall repay
to the Government, with interest at the rate of four
per cent. per annum, as provided. by the Act 4g and 4g
Yict., chap. 57, the said sum of $1g,150,700, such payment
to be mad.e in tr,r'o equal instalments, the f.rst of which
shall be paid. on the first day of May next, and the second
thereof on or before the first day of JuIy next, both with
interest as aforesaid.

2. Tslr upon full payment of the said two cash instal-
ments and interest, as hereinbefore provided, the Land.
Grant of the Company shatl be red.uced by such number
of acres as sha1l be sufi.cient, computing the value thereof
at $1.50 per acre, to extinguish the balance of the loan of
$29,880,912 mentioned in the Act 48 & 4g Yic., chap. 57,
that is to say, the sum of $g,880,g12, with interest at the
rate aforesaid to the 1st day of May next ; and suchreduc-
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tiou shall be eflected by the retention by the GoYernment

of lands of equal aYerage quality and value with the

land.s constituting the portion of the Company's Land

Graut not heretofore d-isposed of by the Company'

.3. Ts-rr upon the settiement of all accounts respecting

tht srrid. authorized.loau of $29,880,912, and payment and

setrlenlent, as aforesaid-, of all sums of money due thereon,

ail rh,, Bonds of the Company secured exclusively upon

the Land. Grant of the Company, commonly called Land

G:ant Bonds, now held" by the Governmeut in excess of

the :uur of $5,000,000 of such bonds held' by the Govern'-

D].,-ur rlnd-cr the construction contract of the 21st october,

1::,,. shall be cancelled., and' the Debenture Stocli of the

Llxa:io & Quebec Railway Compauy, held- by the Govern-

u.iur uuder the Act, 4?th Yic', chap. 61, sec' 1-, shall be

:.-.:'.i:'Ded. to the Company. And the Governmeut shall

r.i:horize the Company, und.er section 10 of 48 and 49 Yic',
, rrrrf .ir i to mortgage the A]goma Branch to such arnount

:',.-: urile as is authorized- by the Charter of the Company,

v-i:h respect to the main line.

I Tn-rt upon the settlement in manner aforesaid of

trt indebtedness of the Company to the Governmeut, the

L',:,ruir:lny may issue first mortgage bonds upon the re-

u:aiuiug lands granted. to them undel their said contract,

iu su,-'h manner as is provided by their Charter in respect

c,r. the issue of Land Grant Bond.s, and to such amount per

a, re as they shall d,eem fit, not to exceed $2'00 per acre,

subject to lhe approval of the Governor in Council, aII of

thL' outstanding Land, Grant Bonds obtainable being first

duly canceiled, and a reserYe being made from the new

issue to cover suchoutstanding Land-Grant Bond's as can'

not be obtained. for cancellation. Ant[ in the eveut of the

Company making such issue, the Government u'ill accept

in exchange for the said. $5,000,000 of the said Land Grant
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Bonds a iike amount of the new issue of bonds, such bonds
to be held and dealt with in the same manner as the Gov-
ernrnent were by 44Yict., chap. 1, intituled ,,AnAct res-
pecting the Canadian Pacific Railway," authorized. to
hold. and, d.eal with the said 95,000,000 so exchanged.

5. Tn,tr all necessary legislation required. to carry the
provisions hereof inlo force shall be asked. for from
Parliament at its present session.

Lv W'rrNpss wr{EREor, the Minister of Finauce has
hereto set his hand. and seal, and. the Chief Executive
Offi.cer and. the Secretary of the Canadian Pacific Bailway
Company ha're hereto set their hands and havo caused the
seal of the Company to be hereto affi.xed, the B0th day of
March, in the year of Our Lord one thousand. eight hun-
dred. and eighty-six.

il

t'*"3f 
fii*::3]:* ln"'|;"}|il;[] ]tsis".al A. w. M.LEL4N.

(Signed) Guol rv. B;firfi-- -- J Minister oJ Finance.

The Canaclian Pacifc Railway Co.

(signed) GEoRGE uru!*}d;,.

(Signed) C. DRINKWATER,
Secretary,

Corporate Seal
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