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BOARD OT'DIRECTORS.

Srn DONALD A. SMITH, G. C. M. G.,

Srn WM. C. VAN HORNE, K. C. M. G.'
Mn RICEARD B. ANGUS,
g T. G. SHAUGIINESSY,
" EDMUND B. OSLER,II. t',-
. SANDFORD FLEMTNG, C. E., C. M. G.,

" GEOBGE R. HARRIS, of Mossrs. Blake Bros. & Co.r
( WILMOT D. MATTEEWS,

Hox. DONALD MIcINNES, Senator,
IIrs HoNon Lrnur.-GovnnNon GEO. A. KIRKPATRICK'
Mg THOMAS SKINNER'
Gnr. SAMUELTHOUAS,
Mn JOHN W.MACKAY, -

,a ABCTIER BAKEE,

MoNrnn r.
- do.

- do.
- do.
, Tonoxro.

Orrewe.
- Bosmr.
TonoNro.

Heurr,rox.
- Tonoxro.
- LoNnoN.
Nnw Yonr.

do

OX'X'ICERS.
Sm- WM. C. VAN IIORNE, K. C. M. G., Prettdent, Moxtnner.
Mn T. G. SI{AUGIINESSY, Vi,ce-Prenilmt, ' ' do.
( CEAS.DRINKW'ATER,Socretary, ' do.
( GEO. M. CLARK, Chitf Solinitor, - do.

" I. G. OGDEN, Com,ptroller, do.

" THOS. TAIT, z{rsirtont Gmeral Managu, do'
x W. SUTHERLAND TAYLOR, Treasurer, - do.
'.. W. WHYTE, Gen. Supt. West*n Di,utnon, - 'WrNNrpro.

( C. W. SPENCER, Gm, Su,pt. Eastenr Dttision, - - Moxrnueu
( II. ABBOTT, Gm. Supt. Ponfic Di,a,ston, - Vexcouvnr'

" J. W' LEONAR,D, Gan.9upt, Onnno & Qtubec Dittinon, - Tonorto'
( H. P. TIMMERMAN, Gan. 9upt. Ailantfu, Didsion, - Sr. Jour, N'B.
,, D. MoNICOLL, Pasaengr Trofin Manager, .. Moxrnnel.

" GEO. M. BOSWORTH, trlreight Trofii Manager, - do.

" ROBT. KERR, Trafu Mgr. of Lines West of Fort lYilliam, ' 'WrNNrpro.

n p. A. PETERSON, Clvicf Enginen MoNrnner,.

" C. R. HOSMER, Mannger of Telegrophs, - do.
s L. A. HAMILTON, LwuJ Commiertoner, - WrNNrpro.

aa IIARRY MOODY,
( Denutu Sccretaru and, Rendrar of
1 fra;tJra,l Queen Victbria St., Loxoox,E.C.

I Ftnopcan lrafii Agatt,67 and 68
t fihe William Sireet, do.

Agents of the Bank of Montreal, Sg W'all St., Ttan$er Agenta, 'Nnw Yoxr

EXECUTIVE COMMITTEE.
Srn WM. C. VAN IIOBNE, K' C. M. G., Mn. T. G. SIIAUGENESSY'
Srn DONALD A. SMITII, C}.C'M'G.' Mn. RICIIARD B' ANGUS'

GENERAL OFFICES, MONTREAL
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Brought forward.... .... $8,618,746.81

Ded,uctFixed Charges accruod during the yoar, including
interest on Lend Bonds (see pago 15) 6,708,084.42

t,9L0,662.42

Dedtrct interest paid on account guaranty Minneapolis,

St. Paul & Sault St. Marie Ry. Co.

Tho surplus for the year was....

From this there has been charged ofr the ha'lf
yearly dividend on Proference Stock;-

2 percent. paid let Octobor, 1896..... $152,813'33

And balfyearly dividend on Ordinary Stock ;
1 per cent. paitl 1st October, 1896 . . . . . . . 650,000. 00

T,eaving balance.

203,889 .82

$1,?06,772.60

802,81 3.33

$903,959.27

From this there has been declared a half
yearly dividen<i on Preference Stock of
2 per cent payable lst April, 1897.......... $160,133.33

And a dividend on Common Stock for the last
half year of 1 por cent, payable lst April

$650,000.00

2. The working expenses for the year amounted to
60.80 per cent. of the gross earnings, and the net earnings
to 39.20 per cent., as compared. with 60,50 and 39.50 per

cent. respectively in 1895.

3. The earnings per passenger per mile were 1.83 cents,

and per ton of freight per mile 0.75 cents, as against 1.80

and 0.80 cents respectively in 1895.
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districts of British Columbiaprevented. so large a shrink-
age in earnings d.uring the second. half-year as might
otherwise have been expected., and the year's results are,
considering everything, not unsatisfactory to your Direc-
tors.

7. At this time the tid.e seems to have turned again
towards better conditions and business on both sides of the
International Boundary is improriug. A much larger
area than ever before is prepared for seeding in Western
Canada, and the farmers are in bettel circumstances
generally than for a number of years back. The mining
operations iu British Columbia, which have heretofore
been chiefly in the u'ay of d.evelopment, have reached the
producing stage; the shipments of ore, which wel'e con-
sid.erable last year, will be very largely iucreased during
the present oue; a great number of miues hal'e been
proyen, a considerable number are iu full and profitable
working and others are coming into operation day by
day, and your Directors have no doubt that their most
sanguine expectations in regard to the traffic to be
gained from this source r,r,ill be exceeded in the .r'ery

near future.

8. The Company's Ocean and. Lake Steamships aud its
Telegraph, Express, Sleeping Cars and Grain Elevators
all returned increased. profits as oompaled with the pre-
ceding year.

9. No serious accidents occurred on the Company's
lines during the year.

10. The Company's property has been thoroughly
maintained. in all its parts and many improvements
have been made. The d.etails of the improvemeuts and
additions will be found in the appendix hereto.
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17. You wili be asked to approve the purohase of thc
Montreal and -Western Railway extending from St.
Jerome, in the Province of Quebec, to a point beyond.
Labelle, T0 miles in length. which liue has for a number
of years been worketl by your Company for a percentage
of its earnings. The proposed. agreemeut provid.es that
the railway shall become the property of your Company
on the payment of 30 annual instalmeuts of $28,000
each, repiesenting principal and iuterest, rn'hich is about
equivalent to the purchase of the liue at $6,000 per
mile, in pursuance of the agreement approve<i by the
shareholders at their general meetiug in 1891 and duiy
confirmed by Act of Parliament, and- the Directors recom-
mend this arrangement as advantageous to your Com-
pany.

18. You will be asked to approve an arrangement for
vrorking the railway of'the Qu'Appelle Long Lake and.

Saslratchew-an Companv for a term of five years, your
Company acting as agents and assuming no financial
responsibility. The agreement is substantialiy the same
as that with the Calgary and Edmonton Company
which was approved at the last Auuual Meeting.

19. During the year $2,609,000 Minneapolis St. PauI and.
Sault Ste. Marie Consolidated Mortgage Bonds (guaranteed
by your Company und.er its contract of 1888) rtrore &cr

quired by the issue of your 4 per cent. Consolidated
Debenture Stock. 'While the rate of interest on the bonds
acquired is the same as that on the Debenture Stock
issued, the trausaction enabled the M. St. P. & S. St. M.
Company to take up its outstauding Minneapolis and.
Pacific 5 per cent. bond.s, thereby effecting a saving of
$26,090 per tnnum



'parrnbor ;q dlquqo.rd III.&\ 1Bq1 sa5.ruq pue

l?oq-I)an] ts JoJ puE '1cer1uoc Jopun puB pasEqcrnd sleoq
oq] roJ 000'086$ Jo a.Inllpuadxa aq1 arordde ol pa{s€ aq

IIr.{a noil 'so{"rJ rrscols pu" ,&\oJrY aq+ uo ocl.\ros roJ

srerusols IEuorlrppB oorq+ uollcnrlsuoc altslpGuIruI JoJ 1c3r+

-uoc Japlrn 1nd o1 pue ''c1a 'sasnoqalu.4a 'sSurplrnq ecgo
'scloqs lucluer{coru 'saS.rrq ue} 's}tsoqul€als uar\as ;o Sur
-+srsuoo'durdrnog uorle5t,ru1tr,{uuelooa pue tsIqtunloC

ar{} Jo ,(lJedo.rd arr}ua oq} Jo asuqclnd aq} roJ elerlosau o1

illueoar srolcoJlq rno.{. pa1 'peruro;rod ocr.\.tas eltnbapeur
aql puts 'polcuxa saltr q5rq aq1 'oger1 ar{1 Jo qlmor8
prder eq6 'sarlred .raq1o f,q pallorluoc suorlcauuoc +tsoq

-uruals uodn puadap o1 Sutrtq rII tstqunloC qslllrg
uroq?nos Jo slclrlslp sururur aql Jo cutsr+ ar{} Sulqcuar
ur aSeluelpesrp lrarE ts l" raaq seq .duuduroC ar{;, '82

..'O ,, alnpoqcs uI u.!\oqs ere .lua.( lsud eq1 roJ solss

aql puts luur8 puel s,liuuduoC eql go uotltsod aql 'GG

.sralllas

Iunlce o1 elqrssod se drqspruq al+1rl s" {rol\ Ileqs sror}tl
-Iocu"c oq] ?Eql ua{{r} uaaq .'rola,ttoq 'seq e.rec ! sales

osoql Jo uorlrod eoerul e Iacrrtsc o1 alqBJISap +r paraplsuoJ
srolcalrq eq1 's1'oerluoc Surpuelslno oql Suurauar u1
's1uaur.[.ed palelnchls oq] ]aoru o] alq"un 'sastsc dusur
rrr 'oJorr\ slaseqc.rnd aq+ 'sr€af, aarql Sulpaaccns aq] roJ

1tsaqrvl ;o sacrud r*o1 ,tl5urpoocxo eq+ o1 Surrtto lnq '268I
ur soles puul e8rul uI pe+lnsar 168I Jo dorc lutpunqu
aqJl '8]9'60I$ Jo os'Barcul uu Eur.uoqs '968t ur u€q?

Jollaq leq^\aruos oro,r^ reo.f, arl+ roJ sal€s puEI oq; '16

')tcols ornluoqaq '1uec .rad tr Jo anssr

oql trq pa.nnbce oslts oJar\ spuoq'1uac rod g fumlttg
oroqs qlroN Jo 000'IgF pue ! esodrnd o{ll ts roJ pue
rauutsur o{}I ts ur pennbce ora,u 000'89$ o1 Futlunoure
spuoq paltspllosuoc cllu€llY ry aroris qlnos qlnlno '0u

6



10

In the eyent of the establishment of direct rail con-
nections with the mining districts, both from the east
and the west, this steamboat property will still have
ample occupation, for the extraordinary system of navig-
able waters in Scuthem British Oolumbia will afford for
many years to come the most feasible means of connec-
nection lr-ith many of the important mining sections.

But even r,r,ith these important additions to its facili-
ties lbr handling the traffi.c of the miuiug districts, your
Company will continue at a disadrantage irr competing
'n'ith the American lines (which have already reached.
Nelson, Rossland and other important centres in these
districts) until it shall have direct raihvay connections of
its or,r'n. Until thel the greater part of the mining
traffic u,ill be beyond its reach, aurl will coutinue to be,
as at plesent, carried. by the American lines southward.

Your I)irectors are strongly of the opinion that any
delay in securing your interests irr that direction will be
extremely dangerous,-that unless your Company oc-
cupies the ground others will, the demand fbr shipping
and trar.elling facilities being most urgent. The l)irec-
tors feel that they cannot too strongly urge the im-
mediate construction of a line from Lethbriilge to a con-
nection with your Columbia & Kootenay Railway at
Nelson, a distance of 325 miles, aud anticipating your
approval they have already taken steps towards com-
mencement of the u'ork on the opeuing of spring.

'l'he urrfavorable couditions vyhich have prevailed for
the past three years have prerented any effectir.e action
towards provicling for the traffic of the mining country,
but the Directors feel now that the improved positiou
and prospects of the Company, together with the rnagni-
tude of the interests at stake, will fully warraut this
important step. The interests of the country at large
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SCHEDULE .. A ''

Dnr.l,us or Bs;xcn Snnrr Irnrr
Acqurnno Sncunruns Hnr,o Ao,s.rNsr Dnnnrrunn

Srocr IssuED."

(a

Atlantic & North-West Railway, 5 per cent. Guaranteod
Stock...

Columbia & Kootonay Bailway 4 per cent.I'iret 1\Iort-
gage Bonds,.

Manitoba South Westorn Colonization Railway, 5 por

cpnL First Mortgage Bonds.

North Shore Railway 5 per cent. First Mortgage Bonda.

Duluth South Shore & Atlantic Railway
4 per cent. Consolidated Mortqage, guaranteed.

't Ilcomo certificates. ,. ,

" Preferred Stock. (constituting a majority.) ,.

" Ordinary Stock. (constituting amajority.)...

Minneapolis, St. Paul & Sault Ste. Marie Railway.
4 p. cent. Consolidated Mortgage, guaranteod

" Preferred Stock (constituting a majority.)

" Ordinary Stock (constituting a majority,)

Souris Branch, First Mortgage Bonds, 3400,000. . . .. . . . .

Pacific Steamehip First tr(ortgage Bonds, f,720,000. . ...

a

$ 3,240,000 o0

693,500 00

72,000 0o

610,766 34

14,976,000 00

3,000,000 00

5,100,000 00

6,100,000 00

2,6C9,000 00

3,533100 00

7,066O00 0o

1,946,666 67

3504,000 00
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SCIIEDULE " C."

Dnrerr,s on Blr,lrtcn Snnnr IrPu

" MrscET,r,ANEous Sncunrtrns ANo AovaNCES."

PACIFIC POSTA], TELEGRAPH CABLE COMPANY'S
STOCK, (cost).... ... $ 400,000.00

(Pacific Coast system, Washington, Oregon, California.' Stock reproseits half interesi. Othor half owned in
interest 'of tho Postal Telegraph Cable Co., of the
United States and tlre Commercial Cable Co.)

MINNEAPOLIS, ST. PAUL & SAUI,T STE. MARIE
RAILWAY COMPANY.-Income certificates, (cost)1.... 270,000.00

(Acquired in connection with the controlling interest in' the stock of that ComPanY')

CHATEAU TRONTENAC, (QUEBEC HOTEL),Stock .... 200'000.00

Undertaken in the general interest of the Company in
connection with the acquisition of the North Shore
Railwav (the Companv's line between Montreal and
Quebecj and in coinedtion with tho cancellation of a
contingent liability of $1,108,626 thereon.

CANADA NORTHWEST LAND CO., STOCIK, (cost). .... 5L8,087-27

(Taken by this Company in 1882, ag one of tho ternrs of
tho sale of 2,200,000 acros of land to the C. N. \Y.Ld. Co.)

I{IAGARA BRIDGE & REAL ESTATE. 96,715.52

(Acquired in 1890, with view to extension of lino from
Woodstock and Hamilton to Niagara Falls.)

DOMINION EXPRESS COMPANY'S STOCK. 113,750.00

(This Company's Express, the stock of which is all held
in the Treasury. Amount paid up represents cost of
original equipment and organization. )

INSURANCE PR,EMIUMS PREPAID. 95,807.95

(On contract to secure advantageous terms).

EOUTH ONTARIO & PACIFIC RAILWAY STOCK. .... 2O,OOO.OO

(This Cornpauy's organization for line, Woodstock, Hamil-
ton and Niagara Falls.)

]\{ISCELLANEOUS SECURITIES AND ADVANCES..... 127,309,75

$1,841,670.49
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SCIIEDULE ..8."

Corsrnucrrox-AceurRED AND Bnlrcs Lrrns
Revelstoke and Arrow Lake Branch.

and sidings to minoB
$86,997.60

18513.e5
2,0t7.66

55,955.64
13,6e1.07
72,302.42

lines

Total for construction of Branch Lines.. . $189,478.34:
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Brought forward, .. . ..
DoNero ro Pacrrrc Coam.

Dominion Govornment un-
der Award..

BRANCH LINES.
South Western Branch,
Emergon Branch
Selkirk Branch.
Stonewall Branch.

Souris Branch:-

'Widening cuttings ernbankments, filling
trestles.

$436,038.88

Right of way and perfection of title. ....
Additional sidings.
Psrmanont bridges
Additional buildings, stations and yards.
Additional Fencins
Permanent bridgestlling tros-

tles and otherimprovements
on Governmenteection. . .. 161,440.48

Less-Amount received from

fi77,629.98
5,338 .61

920.00
56,421.99

5,675.06
3,517.80

Algoma Branch:-

Hunt elevator machine, Al-
goma,.

25,528.77
135,911.71

$ 285,415.10

Total on Main Line, . .. $721,453.98

... $ 2,955.65

16,963 .35

1,295.96
568.72

4,765.74

279.98

4(l0. 00

7,085.40
31,407.58
5109.34

486. 15
2,355.23
1,161 .62

59.88
340.40

Additional Foncine.
Additional buildinls. &c..... .
Ballasting, filling ctlverts, &c.
Right of way....
Additional sidings.

L,295.51
1,338.42

13,415 .80
689.25
224.37

Additional fencing
Additional eidinsg.
Widoning cuttings, embank-

ments, and fiIling tresrles..
Heavy rai)s and -fastenings,

Iess credit for iighter raili
removeo

By right of way .
7,310.40

225.00

Ielegraph extensions and additione
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Rncnrprs lNo Expnxorrunns 18g6.
Rrcmrrrs.

Treasury Balance, December B1st, l8g5 ... $4,096,77b.gb
Surplus rovenue as per statomeut. . .. ...... g1,l 06,7 Z 2 . 60

Real Eatate.

Proceeds of sales.... ...... 2,402.75

Steamsli,p " Prince Rupert.,,

Balance on account of sale of steamship
and equipment.,........ ...... 121,649.24

Innd Departnunt.

Froceeds of land sales..,.., ....
lnse expenditures .... . ......

224,815.88
63,510. 14

160,805. 74

1,000 .00

f,ese Land Grant Bond can-
oelled....

Collection of Deferred pay-
ments........

Loss amount remaining in De-
ferred Payments on year's
sales. ..

Lesg amount remaining in De-
ferred Payments and held
in reservo for Province of
Manitoba.

Collection of Deferred Pey-
mentg.....

Il{an. S. W. Col. Ry. Lanil Grant,
Proceods ofsales, gg,628.40
nessexpendituros ........... 4,649.48

329,320,3+

182,560. 4g
746,759.8t:

83,973.97

71,408 .94

1 2,565 .03

55,872.86
63,437.89

159,805.74

169,514.60
!

Carried forward $2,046,021.83 $4,096, 775.8

/
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Expnxorronng,
Interest on funded debt and rentalg of

leased linos due January 1st,1896, and
accruod to that date, .. . ..

Dioiiknd,s on Preference Stoclc,

$1,750,125.82

128180.00
152,813.33

281,293.33

975,000.00
650,000.00

1,,625,000.00
189,478.34

758,270.90

282,231.06
351,2L6,57

1,688.05

74,294.
66,i134.

84
46

7,860.38

L,973.64

3L6,767.62

357,213. 35

9,037161.69

2 per cont. paid April lst, 1896..
2 per cent. " October lst, 1896

Di,milenils on Ordi,nary Stock,

1l per ceut. paid April lst, 1896
1 per cent. " Octobor lst, 1896.

Construction branch linos (Schedule " E.")
Adilitions and improvements main line

and branches (Schedule "F.") .

Additions and improvements leased lines
(Schedule " G.") .

Rolling stock, shops and machinery.. ... . .

Hotels and other buildings at Yancouver
and other points, held in trust

Town Sites.
Expenditures for clearing, improve-

ments, taxes, etc. .. .
Less : procoeds of salos..

Ailoances.
Amount advanced on building new gteamer

for Slocan Lako......,......
Montroal & Ottarva Railway.

Amount advanced for construction of ex-
tensiou to Alfred,29| miles, securod by
Firat Mortgage Bonda

Duluth, South Shoro & Atlantic Ry.
Amount advanced on account acquiring

the Duluth and Winnipeg Ry. . .. . '..
Gunranteed Sea.rities acquired. fu Sale oJ 4l

Debenture Stock.

Add Cash assets Decembor 31st,1896...
Add amounts due from Imperial and

minion Governmentg

North Shoro Ry,, lst Mortgage 5l Bonds,
J61,000. ......... 296,866.67

Duluth, South Shore & Atlantic F"y. 4%
Consolidated Bonds, $53,000...... ...... 50,427. t-9

Minneapolis, St. Paul & Sault Ste. Marie Ry.
4% Consolidated Bonds, $2,609,000...... ... 2'535,756,57 

2,gg8,0b1. 0B

Increaso ofmatorial and stores on hand. 231,291.70

... 4,366,921.01
Do-

111,635.24

4,478,556.25
Less : amount of accrued fixed charges. . . . L,741,779.69

- 

2,736,776.56

$\Lfi!w:21_
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Dnsonrptror or Fnnrolrr 0ARRTED DURTNG TrrE YEABs

DnscnrptroN. 1894. 1895. 1896.

Flour ... Barrols.
Busbels.
Hoad.
Feet
Cords.
Tong.
Tons.

2,439,4L8
25,314,827

2,832,:J04
27,628,593

562,135
638,806,374

r77,032
1,050,014

980,101

4,274,667
u90,639,847

0.80 cente.

3,291.,299
32,528,256

766,219
636,1'Jtt,4l8

t66,831
1,070,675

878,2ti1

Grain
Live Stock..
Lumber...
Iirewood
Manufactured Articles.
All other Articles..' -..

468,218
545,488,960

t74,020
968,352
864,615

Fnnronr Tnlnnrc.

1894. 1895.

Number of Tons carried. ..,
Number of Tong carried one

Earnings per Ton per mile. . . . 0.87 cents.

1896.

4,M2,055
769,958,865

0.75 cents.

1,

Plssnxonn Tnlruc.

1895. 1896.

3,029,887

263,607,453

I .83 cents.

Nuurber of Passengors
Passengers

carried
Numberof carried

mile ...

Earnings por Pass' Per mile. . .

260,317,2b6

I. 80 cents.

2,983,3,009,015

260,804,129

1 .85 cents.

1894.
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Sr.l.rnunxr or EInNTNGS F,oR rnn ynln 1896.

From Passengons ,.....
" Freight
s Maile...

Conducting Transportation...... .....
Maintenance of Way and Structures. .

Motive Power......
Maintenance of Cars.
Parlor and Sleeping Car Expenses. .,.
Exponses of Lake Stoamers..
General Expenses.
Commercial Telegraph..

.... $ 4,820,143 30

13,187,560 31

607,543 98
460,201 90

$3,200,516 30
2,807,151 63
3,914,148 08

881,402 52
71,311 49

t17,332 t2
7,216,122 25

336,030 71

" Express......
't Parlour and Sleoping Cars ..., 303,688 48

" Tolegraph, Grain Elevators, and Miscol-
laneous, including profit on Pacific
Steamships. . .. . .. . 1,302,458 87

$20,681,596 84

Surnunxr ox'-W'oRKrNG ExpENsES f,'on TrrE yEAR, 1896.

$12,574,015 10

SrlrnunNt ox'EeurpMENT AT Dncnnsrn 31sr, 1896

Locomotives 584
First and second class Passenger cars, Baggage cars, and

Colonist sloeping cars.....
First claes sleeping and dining cars.....
Parlour cars, Official and Paymastors' cars.
Freight and cattle cars, (all kinds),
Conductorst vang....,.
Board, Tool and Auxiliary Cars and steam shoveis... ...
Lake Steamers, " Aiberta," " Athabasca," " Mlnitoba,"

rt Aberdeen." Ferry Steamers, " Ontario," " llictrigan."
Pacific Steamships, " Empress of China," " Empress of
Japan," " Empress of India."

15,162

580
99
30
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