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C A N A D I A N  N A T I O N A L  R A I L W A Y S  

Montreal, March 18th., 1938. 
The Honourable C. D. Howe, M.P., 

Minister of Transport, 
Ottawa. 

Sir, 
In conformity with sections 14 and 15 of The Canadian National-Canadian Pacific Act, 1936, the Board 

of Directors submits the following report of the operations of the Canadian National Railways for the calen- 
dar year 1937. 

RESULT O F  OPERATIONS 
Increase or 

1937 1936 Derren~r 

Net Operating Revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 17,607.750.52 $ 15,132,799.31 $ 2,474,951.21 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Ratio. 91.12% 91.89% 

... Net of Other Income and Profit and Loss Requirements.. 9,320,522.24 8,723,888.05 596,634.19 

Net Available for Interest. .............................. $ 8,287,228.28 8 6,408,911.26 $ 1,878,317.02 
. . . . . . . . . . . . . . . . .  Interest on Funded Debt held by Public. 48,888,545.56 49,184,622.87 z96077.31 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Interest on Government Loans. 1,744,550.71 527,682.21 1,216,868.50 

Cash Deficit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 42,345,867.99 $ 43,303,393.82 $ 957,525.83 

Operating Revenues 
Gross operating revenues totalled $198,396,609, an increase over the preceding year of $11,786,119, 

or 6.320/0, thus maintaining the progressive gain in revenues from the low point of $148,519,742 in 1933. 
While all of the expected improvement in revenue did not materialize, due largely to crop conditions and also 
to  the sharp business recession in United States territory in the latter part of the year, the increase of 6.32% 
compares favourably with the showing of United States Class 1 railroads which reported increased revenues 
of 2.8Y0 over 1936. 

Freight revenues increased by $8,308,097, or 5.7%. There was an increase in tonnage on all regions 
except the Western Region. A statement of revenue tonnage by commodities appears on pages 24 and 25. 
System grain tonnage decreased by 1,948,790 tons. There were no major freight rate changes during the year 
in Canada. Due to cancellation on December 31,1936, by the Interstate Commerce Commission of emergen- 
cy charges applying on United States and international traffic, the system freight revenues were reduced 
by approximately $2,000,000 as compared with 1936. T o  a small extent this decrease was offset by rate 
increases authorized by the Commission under order dated October 19, 1937. 

Passenger revenues increased by $61,923,021, or 11.3%. There were no important changes in basic 
passenger fares. The additional air-conditioned equipment placed in service during the year had a favourable 
effect upon passenger revenues. The programme of air-conditioning, referred to in the 1936 annual report, 
is progressing actively. At December 31, 1937, there were 253 air-conditioned units in service. The pro- 
gramme for the year 1938 provides for an additional 163 units. Air-conditioned cars operated by the Pullman 
Company over Canadian National lines number 53. Low fare coach excursions continued to  be popular. 

Commercial telegraph revenue increased $475,682, or 10.8%; Express revenue increased $438,181, or 
4.9%; Mail revenue increased $149,043, or 4.4%. 

Operating Expenses 
Operating expenses for the year totalled $180,788,858. A summary will be found on page 14 and details 

on pages 15 to 17. 
Maintenance of Way and Structures expenses decreased $2,586,618 as compared with the previous 

year; Maintenance of Equipment increased $5,942,223; and Transportation $5,405,786. 
The increase of all operating expenses over those of the preceding year was $9,311,168. Increased rates 

of pay, to which reference is made in another section of this report, accounted for $2,800,000, and increases 
in prices of materials accounted for $3,500,000. The programme of maintaining and of modernizing rolling 
stock was augmented during the year, resulting in additional charges to Maintenance of Equipment expenses 
of $2,500,000, the benefit of which will be reflected in subsequent years. Equipment retirement charges to 
operating expenses increased over the preceding year by $730,000. There was a reduction in expenses due to 
the elimination of the Unemployment Rehef Maintenance of Way Programme of $1,015,000, and flood damage 
and snow removal costs were $528,000 less than in 1936. 

The property has been efficiently maintained having regard to traffic requirements. The moderate 
increase in expense which resulted from the lncrease in traffic, apart from changes in wage rates and prices 
of materials, can be considered as satisfactory. The traffic in 1937 was handled a t  a lower operating ratio 
than in 1936 notwithstanding those increases in wage rates and prices of materials. The improvement in 
the net operating revenue was $2,474,951. 



I t  may he noted that Class 1 Roads of the United States with an  increase in traffic of 2.8% had an 
increase in expense of 6.4%. The Canadian National had an increase in traffic of 6.3% with an increase 
in expense of 5.4%. 

Net of Other Income and Profit and Loss Requirements 
The accounts grouped together under this heading increased by a total of $596,634 over 1936. 
Taxes: Taxes amounted to $6,697,242 compared with $6,743,147 in 1936. These figures are exclusive 

of sales tax added to  the cost of materials, which cost the railway in 1937 approximately $4,200,000. 
Hotels: The revenues from hotel operations continued to improve and resulted in an operating income 

for the year of $200,087 after providing for taxes; an increase of $40,070 over 1936. 
Equipment Rentals: Equipment rentals increased $555,000. 
Northern Alberta Railways (jointly owned by Canadian National-Canadian Pacific): The operating 

revenues increased from $2,029,371 to $2,504,001, an increase of $474,630. The net revenue increased from 
$313,640 to  $756,579, an increase of $442,939. After meeting interest requirements, the net loss for the year 
was $912,233, an improvement over 1936 of $345,239. The proportion of the net loss assumed by the Cana- 
dian National, namely one-half, was $456,116, a decrease of $172,619. 

Interest Charges 
Interest o n  funded debt held by the  public 

The total requirements for 1937 were $48,888,546 as compared with $49,184,623 for 1936, a 
decrease of $296,077, the reduction being due to the refunding a t  lower rates of interest of issues maturing 
or called for redemption in 1936. 

Interest o n  Government loans 

Interest payments by the railway to the Government on loans for capital purposes and on 
temporary advances for refunding purposes amounted to  $1,744,550 as compared with $527,682 in 1936. 
Prior to  1937 interest was not paid on Government loans for capital purposes. Following passage of The 
Canadian National Railways Capital Revision Act, 1937, the Government adopted the policy of collecting 
from the railway in cash the interest on all such loans made since January 1, 1932. As a result of this 
change of policy the railway was required to pay in cash for such interest accrued during 1937 the 
additional sum of $1,684,753. 

The total interest payments during the year were $50,633,096 as compared with $49,712,305 
in 1936. 

Cash Deficit 
I t  will he noted from the foregoing that after payment of all operating expenses the net operating 

revenue of the railway for the year 1937 was $17,607,750, an increase of $2,474,951 over the previous year. 
After payment of taxes, rentals, discount and all other charges of every description, excepting only capital 
losses from line abandonments charged to Proprietor's Equity, the net income available for interest was 
$8,287,228, an increase of $1,878,317 over the previous year. After applying such net income against the 
interest on funded debt due to the public, and interest on Government loans as above referred to, there was 
a deficiency of $42,345,867 as compared with $43,303,393 in 1936. Had the change of policy referred to  in 
the preceding item not taken place the cash deficit for 1937 would have been $40,661,114. 

CAPITAL EXPENDITURE ACCOUNT 
The net expenditures on property investment account for the year 1937 amounted to $20,874,664 

made up as follows:- 
Rolling stock purchased or built. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $17,876,343 
Rebuilding of freight and passenger equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  871,868 
Air-conditioning passenger cars. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  815,099 
Senneterre-RouynBranchLine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,132,883 
Vancouver Hotel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  214,388 
Reconstruction of Saint John River Bridge, Fredericton, N.B. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  551,757 
General Additions and Betterments, less Retirements (Net). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,949,086 
Equipment RetirementsXredit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,536,760 

$20,874,664 

Construction of the Senneterre-Rouyn branch line authorized by Chapter 26, 1936, is continuing. 
During 1937 rail was laid on 10.86 miles of track from Rouyn to the Kenojevis River and on 41.20 miles of 
track from Senneterre to the Lemoine Narrows bridge, leaving a distance of 48 miles on which rail remains to 
be laid. Effective November 29, 1937, that portion of the line between Senneterre and Val d'Or, a distance 





those engaged in engine and train service, by five cents per hour from August 1, 1937, and of employees 
engaged in engine and train service by five and one-half cents per hour from October 1, 1937. Canadian 
National United States lines became obligated for these increases together with all other United States 
railroads. 

Canadian National Pension Plans 
Under the various pension plans in effect on the system, 801 employees were pensioned during the year; 

pensioners numbering 394 died; pensioners numbering 649 who had served on Canadian National United 
States lines and had been pensioned under Canadian National pension plans were transferred during the 
year to the United States Railroad Retirement Board, reducing the system pension rolls a t  the time of 
transfer by approximately $37,000 per month. The number on pension a t  December 31, 1937, under 
Canadian National pension plans totalled 6,287. 

United States Railroad Retirement Plan 
United States carriers and labour organizations reached an agreement with regard to a plan providing 

for annuities to employees upon retirement, to which effect was given by the enactment of the Railroad 
Retirement Act and the Carriers' Taxing Act, approved June 24, 1937, and June 29, 1937, respectively. 

Under the new legislation, which repealed the former Taxing Act, and effective January 1, 1937, 2 x 7 ,  
was withheld from employees' wages and an equal amount is being paid by the railways. The tax rates are 
progressive, becoming fixed a t  3%70 in 1949. The amount of the tax payable by the National System in 
1937 was $515,000. 

United States Social Security Act 
The National System in the United States is subject to Federal and State legislation dealing with unem- 

ployment insurance, also to Federal legislation dealing with old age pension benefits for employees other 
than those covered by the Railroad Retirement Plan. The cost to the system in 1937 under such legislation 
was $459,000. 

Trans-Canada Air Lines 
In accordance with the authority contained in The Trans-Canada Air Lines Act, 1937, the Canadian 

National Railway Company subscribed for the entire capital stock of Trans-Canada Air Lines, consisting 
of fifty thousand shares of one hundred dollars per share. To December 31, 1937, calls aggregating seventeen 
per cent ($850,000) of the stock have been met. 

The affairs of Trans-Canada Air Lines are dealt with in a separate report. 

Canadian National Railways-Capital Revision 
At the last session of Parliament an Act was passed, being Chapter 22 of the Statutes of 1937, to provide 

for cancellation of capital stocks and certain indebtedness of the Canadian National Railway System to  
His Majesty and for adjustment of the accounts of the system. All the things required by that Act to be 
done have been done. The previously outstanding capital stock of the Canadian National Railway Com- 
pany (formerly Grand Trunk Railway Company of Canada) havmg a par value of $180,424,327.70 has been 
surrendered by the Dominion and cancelled. $82,000,600 of the outstanding capital stock of The Canadian 
Northern Railway Company has been surrendered by the Dominion and cancelled. The remainder of the 
outstanding stock of the Canadian Northern Company, amounting to $18,000,000, has been transferred 
from the Dominion to the Canadian National Railway Company in exchange for one million no par value 
shares of the latter company being its entire issued share capital. The cap~tal  stock of The Canadian National 
Railways Securities Trust, consisting of five million shares of no par value, has been issued as consideration 
for the transfer to the Securities Trust of the indebtedness of the railway system to the Dominion as set out 
in Schedule A of the Act and of the collateral securities held in respect thereof. 

Adjustment of the balance sheet accounts of the system has been made as of January 1, 1937, and for 
purposes of record the 1936 published accounts as adjusted in conformity with the provisions of the Act 
are shown on page 29 of this report. 

The adjustments authorized by the Act were ent,irely confined to the relationship between the Govern- 
ment and the railway, and did not deal in any way wlth the large funded debt of the system in the hands of 
the public. 

Co-operation 
During the year the directors reviewed the field, of co-opeyation with the Canadian Pacific Railway 

and enlarged the scope of their studies. The co-operatwe ac t~v~t les  related to matters previously studied but 
largely to the study of the abandonment of functionally duplicate lines of railway and the preparation of 
detailed agreements in regard to those lines where an abandonment, had been recommended by the Joint 
Co-operative Committee and approved by the Joint Executwe Committee. A total of 637 miles of line have 
been so approved for abandonment and with regard to most of these lines the preparation of detailed agree- 
ments is actively in hand. Agreements have been completed in the case of the Canadian National line 



between Middleton and Bridgetown and the Canadian Pacific line between Linwood and Listowel. In 
each of these cases the company whose line is abandoned is withdrawing all service from the territory. Appli- 
cations to the Board of Railway Commissioners in these two cases are in hand. Studies of 1,550 miles of 
other functionally duplicate lines are still in progress. 

The outstanding achievement in co-operation was the completion, after prolonged and difficult nego- 
tiations, of an arrangement for the closing of the Canadian Pacific Company's hotel in Vancouver and the 
joint operation of the new Canadian National hotel in that city. This arrangement will become effective 
when the Canadian National hotel has been completed and furnished, which it is expected will be in 1939. 
Such arrangement it is expected will reduce capital expenditure and produce an operating return for both 
companies. 

Competition 
One of the pressing problems in the transport situatipn is the placing of highway and inland water com- 

petition on a fair and equitable basis in relation to the radways. The directors are gratified to observe that 
the Parliament and Legislatures of Canada are giving consideration to this serious problem. 

General  Outlook 
The immediate outlook for railway revenues is obscured by several factors, principally the marked 

recession in business in the United States, the disturbed international situation and the cumulative effect 
of a series of adverse crop conditions in portions of Western Canada. None of these factors is within the con- 
trol of railway management, and so long as they continue to be adverse, railway revenues must be expected 
to remain a t  relatively low levels. Fundamentally, the National System 1s well equipped to take immediate 
advantage of any improvement in world conditions which will tend to stimulate the trade upon which the 
prosperity of the railway,depends. Pending such developments the railway is continuing to  render the 
transportation service whlch is necessary for the country in the most economical manner. 

The effect of increased productivity in Canada upon the future revenues of the National System does not 
require to  he stressed. An increase in productivity in any form of industry, including agriculture, a t  once 
reflects itself in the earnings of the system; and decreases in the volume of production affect seriously the 
gross revenues of the railway. The gross revenues of the Canadian National from the transportation of grain 
grown in Western Canada in the years 1925-1934 inclusive averaged $22,000,000 per annum, the tons of 
grain carried averaging 5,000,000 during that  ten-year period. The comparable figures for the past three 
years have been as follows: 

Year Tons Carried Revenue 
1935 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,720,944 $15,409,810 
1936 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,915,606 15,777,702 
1937 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,356,656 9,643,572 

It will he noted that the gross revenues of the railway from the movement of Western Canada grain 
in 1937 were only 44% of those obtained on the average during the ten-year period ending in 1934. The 
general prosperity of the country resulting from good crops contributes even more substantially to  the 
earnings of the railway. 

The loyal and efficient service of officers and employees, and the patronage extended to Canadian 
National Railways by the public during the year 1937 is acknowledged. 

For the Board of Directors, 

Chairman. 





10 

CONSOLIDATED BALANCE SHEET AT 31st. DECEMBER, 1937. 

LIABILITIES 
STOCKS: 

Capital Stocks of Subsidiary Companies owned by Public. . . . . . . . . .  

ASSETS 
I sves rmsr s :  

. . . . . . . . . . . . . . . . . . . . . .  Investment in Road and Equipment. 51,849,929,232.08 
. . . . . . . . . . . . . .  Improvemrnts on Leascil Railway Property. 4,371,294.37 

. . . . . . . . . . . . . . . . . . . . . . . . . .  hlisccllancous l'hvsical I'rowxty. GO,G38,4Yi.47 
LONG TERM Denr: 

1:undml Debt Unrnattrrcil . . . . . . . . . . . . . . . . . . . . .  Sinking Funds: 
. . . . . . . . . . . . . . . . . . . .  Svstem Securities a t  par. 

. . . . . . . . . . . . . . . . . . . . .  tither tlssets a t  cost. D o ~ r s ~ o s  OF CASADA (Accounts treated as assets in I'ublic Accounts of Canada): 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Canadian Government Railways-\orking Capital. . . . . . . . . . . . . . . . . . . . . . . . .  Deposits in lieu of Alortgagcd Property Sold: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  System Sccuritics a t  par. S 730.000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Assets a t  cost 4,781,207.51 
CURREST L ~ A R ~ ~ . ~ T ~ E s :  

l'rallic and Car-Service Halances I'ayal~le. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Auditnl Accounts and \Vagcs I'ayablc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
hliscrllancous Accoimts 1'ayal)le. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lntcrrst >latr~rcd Unpaid. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I:un(lcd 1)el)t Alaturrd Unpaid. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unmaturcd lntcrest Accrued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Unmaturrd I<rnts Arrruecl 
Othcr Currcnt 1.ial)ilitirs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Invrstments in Alliliatcd Companies. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 t h  Investnlents. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  SprciaI Drposits.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  'I'mllic and Car-Service I3alanccs I<rcciva\~le. 

. . . . . . . . . . . . . . . . . . . . . .  Se t  Ikdancrs I<eceival~lc from Aprnts anrl Conductors. 
. . . . . . . . . . . . . . . . . . . . . . . .  Ilisrtllaneous ~\crounts I<rccival,le. S 4,W,0"0.73 

1)ominion (;overnmc~it-l<olance due on 1)eficit Contributions.. 11,402.3Ch3.75 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  >laterial and Supplies. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  lntcrcst and Divi(lrnds I<eceival~le. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rents I<eceival)le 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Currcnt Assets. 

USADJUSTED CRl?DlTS A S D  I<ICSERVES: , . I ax 1,ial)ility. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C.h:.l<. Insuranre Reservr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accrucrl Ikprcciation-U.S. Lines.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other lJnadjustc(l Credits and I<escrvcs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

\i'nrkinn 1-und Advances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ......... " ~ . .  . 
C.S.I<. Insurance I:und: 

. . . . . . . . . . . . . . . . . . . .  Systcni Sccuritics a t  par . .  
. . . . . . . . . . . . . . . . . . . . . .  Otllcr Assets a t  cost. .  

D o ~ ~ s ~ o s  ~ o v E R S ~ ~ ~ ~ S T - ~ R ~ P R ~ ~ ~ T O K ' S  EQI'ITY (See ;\Tote) 
I<epresentecl by :- 

1,000,000 sliarcs of no par value capital stock of Canadian Sational Railway Corn- 
pany issurcl in . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  exchange for the residual value of C;~naclian Sorthcrn 
capital stock. 

5,000,000 shares of no par v;ilue capital stock issued by Securitirs Trust to the 
Government in consirleration for the transfer of securitirs, advances, 
claims for unpaid intcrrst and collateral sccurities (See I'ape 12) . . . . .  

Dominion Government Capital I<xpcnditures for Canadian Government Railways. . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 1;unds. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Otlirr Ileferred Assets. 

USADJGSTED D E ~ I T S :  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I<ents and Insurance I'ren~iirms paid in advance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1)isrount on Capital Stock. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1)iscount on I:un,lnl I ) d ~ t . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  O t l i ( ~  Unacljustml L)el)its.. 

NOTE:-The Pranrictor's F~ulty Is lncludd In the net deht of Cnnncla m d  is to IK dixlowd in 
tiw hi~toticnl rccanl of Gorrrnnwnt nsdrlancc lo nilways to be 1how11 i n  tile I1uI,iic Accounta 
of Canndx in ncconlmcc wi th  Tl~c Cannrli:m Nntionnl Kxilu~nya Capitnl I<cviaian Act. 1ll:l i .  

OF AUDITORS 

Canadian National Railway System for the year ended the Rlst. Deccmher, 1937. 

companies as  a t  the 1st. January, 1923 were accepted hy us. 

United States currencies being converted a t  the par of exchangc. 

Linesand to certain fixed property, and Retirement Accounting is applied on the 

We have examined the bwks and records of the companies comprising the 

The investments in properties and equipment appearing in the h a k e  of the 
The accounts of the System are stated in Canadian currency-Sterling and 

Depreciation Accounting is applied to rolling stock owned by United States 
basis of original cost to other units of propcrty on the Systern. 

our opinion, the above Consolitlated Balance Sheet is pro erly drawn up so as 
31st. December, 1937 and that the relative Income and l'roit and Loss Accounts 

Subject to the foregoing and our report to Parliament, we certify that, in 
to exhibit a true and correct view of the affairs of the System as. a t  the 
for the year ended the 31st. December, 1937 are correctly stated. 

GEORGE A. TOUCHE Rc CO., 
Chartered Accountants. 

10th. March, 1938. 



CONSOLIDATED PROFIT AND LOSS ACCOUNT 
YEAR ENDED 31s~ .  DECEMBER, 1937. 

DEBITS: 

Debit balance transferred from Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 42,028,654.43 

Debits from Retired Road and Equipment: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  LineAbandonments $ 711,732,21 

Other Property retired and not replaced. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,562,478.78 2,274,210.99 

Miscellaneous Debits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  302,940.29 

CREDITS: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits from Retired Road and Equipment. 

Donations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
MiscellaneausCredits ..................................................... 

Line Abandonments as above, charged to Proprietor's Equity. . . . . . . . . . . . . . . . . . . . . .  $ 711,732.21 

CASH DEFICIT, Contributed by Government.. ................................... 42,345,867.99 5 43,057.600.20 

DOMINION GOVERNMENT-PROPRIETOR'S EQUITY 

Balance a t  
1st. Jan., 1937. 
(See Page 29) 

Canadian National Railway Company, Capital Stock. . . . . . . . . . . . .  $ 18,W0,000.00 

. . . . . . . . . . . . . .  Canadian National Securities Trust, Capital Stock. 270,037,437.88 

Dominion Govt. Capital Expenditures for Canadian Govt. Railways 388,290,263.52 

$676,327,701.40 

Change 
during year 

(See Page 18) 

$ 

711,732.zr 

85,941.34 

Balance a t  
31st. Dec., 1937. 
$ 18,000,000.00 

269,325,705.67 

388,204,322.18 

$675,530,027.85 



CONSOLIDATED INCOME ACCOUNT 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Railway Operating Revenues 
Railway Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net Rwenue from Railway Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Railway TaxAccruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Railway Operatinglncome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Rent from Locomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Passenger-Train Cars 

Rent from Floating Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent from Work Equipment 

Joint Facility Rent Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Hire of Freight Cars-Debit Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
RentforLocomotives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Passenger-Train Cars 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Floating Equipment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for WorkEquipment 
Joint Facility R e n t ~ D e b i t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net Railway Operating Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenues from Hotel Operations 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Expenses of Hotel Operations 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Taxeson Hotel Property 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Hotel Operating Income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Lease of Road and Equipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  MiscellaneousRent Income 

Miscellaneous Non-Transportation Property--Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dividendlncome 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income from Funded Securities 
Income from Unfunded Securities and Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Income from Sinking and Other Reserve Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Misel lamow Rents-Debit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miscellaneous Tax Accruals 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Separately Operated PropertieeLoss 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  MisellaneousIncomeCharges 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Income Available for Fixed Charges 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rent for Leased Roads and Equipment 
Interest on Funded Debt-Public . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  InterestonGovernmentLoans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Intereston Unfunded Debt 

Amortization of Discount on Funded Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TotalFixed Charges 

Income Defid transferred to Profit and Loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year 
1937 

Year 
1936 

$186,610,489.38 
171,477,690.07 

$ 15,132,799.31 

5,859,062.59 

$ 9,273,736.72 

100,842.88 
217,843.77 

315.00 
119,715.82 

1,527,715.54 
1,441,522.85 

33,731.43 
282,723.17 

1,464.14 
26,488.93 

2,248,097.15 

$ . 7,206,142.06 

2,859,306.08 
2,565,972.91 

133,316.13 

$ 160,017.04 

51,290.09 
1,051,523.62 

83,578.74 
845,927.15 

1,392,717.28 
58,253.90 

238,388.37 
417,707.85 
482,263.29 
142,483.78 
905,837.02 
989.870.82 



OPERATING REVENUES 
Year Year 
1937 1936 

Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Maritime Rates Reduction 

Passenger . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ExccssBaggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sleepingcar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  P a r l o r a n d c h a i r c a r  
Mail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Railway Express Agency . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Express . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Passenger-Train 
Milk . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Switching . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transfers-Freight 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transicrs-Passenger 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Transiers-Vehicles and Live Stack 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Water Trans fe r s4 the r  

D i n i n ~ a n d  Buffet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Restaurants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Station. Train. and Boat Privileges 
ParcelRoom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  Starage-Freight . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
StarageEvggage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Demurrage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TelegraphandTelephone . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph.Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GrainElevator . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rents of Buildings and Other Property 
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Joint Facility-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
JointFacility-Debit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SUMMARY OF OPERATING EXPENSES 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Maintenance of Way and Structures $ 35.241.300.12 $ 37.827.918.68 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Maintenance of Equipment 44.458.943.02 38.516.719.93 
Trafic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.980.921.92 4.746.576.64 
Transportation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  86.933.849.10 81.528.062.53 
MiscellaneousOperations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.290.914.88 1,120,081.85 
General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.326.253.76 8.242.410.52 
Transportation for Investment-Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  443.324.71 504.080.08 

$180.788.858.09 $171.477.690.07 



MAINTENANCE OF WAY AND STRUCTURES EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Roadway Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tunnelsandsubways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bridges. Trestles and Culverts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
R a ~ l s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OtherTrackMaterial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ballast . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Track Laying and Surfacing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fences.SnowshedsandSiens . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 
Station and Office Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
RovdwayBuildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Waterstations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fuelstations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ShopsandEnginehouses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GrainElevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
StorageWarehouses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wharvesand Docks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
CoalandOreWharves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GasProducingPlants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph and Telephone Lines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Telegraph-Commercial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Signalsand Interlockers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Power Plants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Power Transmission Systems 
MisellaneousStructures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Roadway Machines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
SmallToolsandSupplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Removing Snow, Ice and Sand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Public Improvement~Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
InjuriestoPersons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Stationervand Printine 
Other Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintaining Joint Tracks. Yards and Other Facilities-Debit . . . . . . . . . . . . . . . . . . . .  
Maintaining Joint Tracks. Yards and Other Facilities-Credit . . . . . . . . . . . . . . . . . .  
Riehtof WavExoenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e~~ 2 

Depreciation-U.S . Lines Only . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MAINTENANCE OF EQUIPMENT EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. ShopMachinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PowerPlantMachinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Steam Lacomotives-Repairs 

Other Locomotives--Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Freight Train Car-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Passenger Train Car-Repairs 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Floating Equipment-Repairs 

Work Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Express Equipment-Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Express Equipment-Retirements 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Equipment Retirements (Demolition Cost) 

Equipment Retirements, Canadian Lines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation-U.S. Lines only . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
InjuriestoPersons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stationeryand Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . , . . . .  
OtherExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Maintaining Joint Equipment-Debit 
Maintaining Joint Equipment.< redit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year 
1937 

Year 
1936 



TRAFFIC EXPENSES 
Year Year 
1937 1936 

Superintendence. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,561,850.82 $1,498,848.36 
Outside Agencies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,215,728.05 2,162,670.79 
Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  579,959.56 515,647.49 
Traffic Associations. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  88,731.03 84,14321 
Stationeryand Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  300,309.04 258,817.98 
OtherExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,440.70 6,987.94 
IndustrialBureau . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  80.56424 75,910.19 
Colonization, Agriculture and Natural Resources. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  149,338.48 

-- 
143,550.68 

$4,980.921.92 $4,746,576.64 

TRANSPORTATION EXPENSES 

Superintendence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dispatching Trains. . 

StationEmployees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Weighing, Inspection and Demurrage Bureaus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Station Suoolies and Exwnses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  . . 
Yardmasters and Yard Clerks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Conductors and Brakemen. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switch and Signal Tenders. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
YardEnginemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Motormen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switchina Fuel.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

Yard Switching Power Produced. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Yard Switching Power Purchased. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Water for Yard Locomotives.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ ~ ~ ~ ~ . .  
Lubricants for Yard Locomotives. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Supplies for Yard Locomotives. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~ ~ 

Enginehouse Expense-Yard . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
YardSuppliesand Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Joint Yards and T e r m i n a l ~ D e b i t  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Ioint Yards and Terminals-Credit . . 

TrainEnginemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train Motormen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TrainFuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Trainpower Produced . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train Power Purchased 
Water for Train Locomotives. ................................................. 
Lubricants for Train Lacamotixs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Suoolies for Train Locomotives. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. 

Trainmen ................................................................... 
. .  Train Supplies and Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : 

..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Sleeping Cars. 
Signal and Interlocker Operation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Crossina Protection. ......................................................... 

. . . . . . . .  
Operating Floatina Eauipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - . .  
Expmss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

....................................................... Stationeryand Printing 
OtherExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Joint Tracks and Facilitie-Debit. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating Joint Tracks and F a c i l i t i e d r e d i t .  

Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Clearingwrecks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  :.. . . . . . . . . . . . . .  
DamagetoProperty . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Damage to  Live Stock on Right-of-way. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lossand DamageFreight  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lossand DamageBaggage ................................................... 
Injuriesta Persons ........................................................... 



MISCELLANEOUS OPERATING EXPENSES 

Year Year 
1937 1936 

Dining and Buffet Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1.213.313.91 $1.040.100.21 
Restaurants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.019.26 8.963.39 
Grain Elevators . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.144.06 42.769.48 
Other Miscellaneous Operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35.437.65 28.248.77 

$1.290.914.88 $1.120.081.85 

GENERAL EXPENSES 

Salaries and Expenses of General Officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 400.080.M) $ 380.93748 
Salaries and Expenses of Clerks and Attendants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.039.954.88 2.946.848.09 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Office Supplies and Expenses 209.104.73 202.550.64 
Law Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  327.210.44 316.482.31 
Relief Department Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.500.00 27.500.00 
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.865.731.71 3.946.110.84 
Stationeryand Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  123.418.51 120.146.25 
Valuation Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.007.97 27.080.92 
OtherExpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  294.528.70 262.884.82 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General Joint FacilitiesDebit 23.034.53 22.078.05 
General Joint Facilities-- Credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11.318.31 10.208.48 

88.326.253.76 $8.242.410.52 



PROPERTY INVESTMENT ACCOUNT 

....... 

New Lines Constructed. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Montreal Terminal Development, Chapter 12,1929.. . . . . . . . . . . . . . . . . . . . . . .  
Torontoviaduct . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wider Woodward Avenue. Detroit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Line Diversions and Revi&ns 

L a r k  PasGnzer Terminals 
YardTracksandSidings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bridges, Trestles and Culverts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Crossine Protection. includine Subwavs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Watersupplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Shops, Enginehouses and Machinery. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Docksandwharves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sienalsand Interlockers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Additions and Betterments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. 
Equipment Transfers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Express and Miscellaneous Equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FloatingEquipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NET ADDITIONS AND BETTERMENTS EXPENDITURES:. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Transfers affecting Proprietor's Equity and Grants in Aid of Construction.. . . . . .  

TRANSACTIONS DURING 1937 AFFECTING PROPRIETOR'S EQUITY 

. 
Abandonment of Bethel Granite ~ a i l w a ~ .  . . . . . .  

Transfer from Canadian Government Railways t o  De~artment  of Public Works of wharf ~ r o ~ e r t v  a t  . . .  
Moncton .................................... : ................................................ 

. . . . . . . . .  Transfer from Canadian Government Railways to Department of Public Works of wharf a t  Levis. 
... Transfer from Canadian Government Railways to Department of National Defence of property a t  Halifax. 



PRINCIPAL AND INTEREST 

. . . . 

FUNDED DEBT- 

Date 
of 

Issue 

Date Principal 
of Outstanding 

Maturity a t  Dec. 31, 1937 

Interest 
Accrued 

1937 
Issuing 

NAME OF SECURITY Company 

GUARANTEED BY DOMINION GOVERNMENT: 

1875 t o  1883 
1858 t o  1876 
1883 to 1918 
July 31, 1884 
1884 t o  1909 
July 1, 1905 
July 1, 1914 
July 29, 1903 
March 1910 
July 1, 1921 
Mar. 22, 1911 
Dec. 8, 1911 
Aug. 1, 1923 
Feb. 1, 1924 
July 1, 1926 
July 1, 1927 
July 1, 1929 
Oct. 1, 1929 
Feb. 1, 1930 
June 15, 1930 
Feb. 1, 1931 
Sept. 1, 1931 
Dec. 15, 1934 
May 1, 1935 
May 1, 1935 
Feb. 15, 1936 
Feb. 15, 1936 
Feb. 1, 1937 
Feb. 1, 1937 

Perpetual $ 20,782,491.67 
Perpetual 13,253,322.67 
Perpetual 119,839,014.33 
Perpetual 1,499,979.67 
Perpetual 60,833,333.33 
Jan. 1, 1962 34,992,000.00 
Jan. 1, 1962 8,440,848.00 
July 10, 1953 9,359,996.72 
July 20, 1958 7,896,544.54 
July 1. 1946 24,238,000.00 
May 4, 1960 3,149,998.66 
May 19, 1961 34,229,996.87 
Ser. 1, 8, '38 1,500,000.00 
Feb. 1, 1954 50,000,000.00 
By Drawings 23,282,663.80 
July 1, 1957 65,000,000.00 
July 1, 1969 60,000,000.00 
Oct. 1, 1969 60,000,000.00 
Feb. 1, 1970 18,000,000.00 
June 15, 1955 50,000,000.00 
Feb. 1, 1956 70,000,000.00 
Sept. 1, 1951 50,000,000.00 
Dec. 15, 1950 20,500,000,OO 
May 1, 1938 13,400,000.00 
M 1, 1944 35,000,000.00 
F e y  15, 1943 55,000,000.00 
Feb. 15, 1953 25,000,000.00 
Feb: 1, 1944 15,500,000.00 
Feb. 1. 1952 20,000,000.00 

5% Perpetual Debenture Stock..  . . . . . . . . G.T.R. 
5% G.W. Perp. Debtr. Stock and Bonds.. . G.T.R. 
4% Perpetual Debenture Stock. . . . . . . . . . G.T.R. 
4y0 Nor. Rly. Perpetual Debtr. Stock..  . . . G.T.R. 
4% Perpetual Guaranteed Stock. . . . . . . . G.T.R. 
3% 1st Mortgage Bonds. . . . . . . . , . . . . . . . G.T.P. 
4% Sterline Bonds. . . . . . . . . . . . . . . . . . . . . G.T.P. 

.,"," ~ ~ ~ ,, 0 

3M% 1st Mortgage Debenture Stock. . . . . C.N.O. 
5 %  E~uivment  Trust-Series "G".. . . . . . . Can. Nat. 

5% 40 Year Guaranteed Gold Bonds.. . . . . Can. Nat. 

.,=, "-. -~~~ ~ ~~ 

4?4% 25 Year Guaranteed Gold Bonds.. . . Can. Nat. 

-," ~ 

3% 9 Year Guaranteed Bonds.. . . . . . . . . . . Can. Nat. 
2% 7 Year Guaranteed Bonds.. . . . . . . . . . . Can. Nat. 
3y0 17 Year Guaranteed Bonds.. . . . . . . . . . Can. Nat. 
2%% 7 Year Guaranteed Bonds.. . . . . . . . . Can. Nat. 
3% 15 Year Guaranteed Bonds. . . . . . . . . . Can. Nat. 

Total Issues Guaranteed by Dominion Government 

GUARANTEED BY PROVINCE OF NEW BRUNSWICK: 
4y0 1s t  Mortgage Dzbenture Stack.. . . . . . St. J. 81 Q. May 14, 1912 

1908 

June 1, 1962 $ 

GUARANTEED BY PROVINCE OF ONTARI~: 
3M% 1st Mortgage Debenture Stock. . . . . C.N.O. 

GUARANTEED BY PROVINCE o r  MANITOBA: 
4% Winnipeg Terminal Bonds. . . . . . . . . . . Can. Nor. 

GUARANTEED BY PROVINCE OF SASKATCHEWAN: 
4% 1s t  Mortgage Bonds. . . . . . . . . . . . . . . . G.T.P.B.L. 
4yo 1st Mortgage Debenture Stock. . . . . . . Can. Nor. 

GUARANTEED BY PROVINCE OF ALBERTA: 
4% 1st Mortgage Bonds. . . . . . . . . . . . . . . . G.T.P.B.L. 
4% 1st Mortgage Bonds. . . . . . . . . . . . . . . . G.T.P.B.L. 
4% 1st Mortgage Debenture Stock. . . . . . . Can. Nor. 
4t/i% 1st Mtge. Debtr. Stock and Bonds.. C.N.W. 
49$% 1st Mtge. Debtr. Stock and Bonds. . C.N.W. 

June 30, 1938 

July 1, 1909 July 1, 1939 

May 1, 1909 
June 12, 1909 

Jan. 22, 1939 
Jan. 23, 1939 

May 1, 1912 
May 1, 1909 
June 10, 1909 
March 1914 

Feb. 15, 1942 
Feb. 26, 1939 
Feb. 25, 1939 
Oct. 22, 1943 
Feb. 16, 1942 Feb. 1914 

Apr. 2, 1950 
Apr. 2, 1950 

- 
. . . . . . . . . . . .  $ 

. ~ ~ - -  ~~ 

4% 1st Mortgage Debenture Stock. . . . . . . C.N.P. 
49$% Terminal Debenture Stack. . . . . . . . . C.N.P. 

Nov. 16, 1911 
1913 and 1914 

Total Issues Guaranteed by Provincial Governments 



FUNDED DEBT-PRINCIPAL AND INTEREST (Continued) 

Date 
Issuing of 

NAME OF SECURITY Company Issue 

. . . . . . . . . . . . . . . . . . . . . . .  4M% Se:$s ..H.'. Can Nat July 1. 1924 . . . . . . . . . . . . . . . . . . . . . . . .  4M% . . . .  J Can Nat May 1. 1927 
K" . . . . . . . . . . . . . . . . . . . . . .  Can . Nat . May 1. 1929 

5% # a  "G.T.W.". . . . . . . . . . . . . . . . .  G.T.W. 5% 
Dec . 14. 1929 . . . .  . . . . . . . . . . . . . . . . .  C.V.R." G.T.W. Dec . 14. 1929 . . . .  C.V.R." . . . . . . . . . . . . . . . .  C.V. Dec . 14, 1929 

4%% " " L" . . . . . . . . . . . . . . . . . . . . . .  Can . Nat . June 1, 1930 
. . . 2M% " " 0" . . . . . . . . . . . . . . . . . . . . . .  Can Nat Aug 1. 1937 

Total Equipment Trust Issues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

O ~ E R  ISSUES: 
. . . . . .  4% Canada Atlantic 1s t  Mtge Bonds 

. . . . . .  7% Wellington. Grey & Bruce Bonds 
6% Northern Railway 3rd Pref . Bonds . . . .  

. . . . . . . . . . . . . .  3 N y 0  1st Mortgage Bonds 
. . . . . . . . . . . . . . . .  4% 1st Mortgage Bonds 

. . . . .  4Y02nd Mortgage Bonds. Prairie "A" 
4% 2nd Mortgage Bands. Mountain "B" . 
4% 1s t  Mortgage Bonds. "Lake Superior" . 

4% 11st'Mortza~e  per^. Debenture Stock . 
. . . . . . .  4% lit Mort&e Debenture Stock 

. . . . . . . . . . . . . . . .  4% 1st Mortgage Bonds 
. . . . .  4M% 1s t  Mortgage Series "A" Bonds 

4% Indebtedness of S.S. & C . Co . . . . . . . . .  
4% 1st Mortgage Gold Bonds . . . . . . . . . . . .  
3 M %  1st Mortgage Guar . Debtr . Bonds . . 

...... 5% Indebtedness to Province of N.B 
5% 1st Mtee . Sinkine Fund Gold Bonds ... 
ldebtedne& to stat; of Michigan 

G.T.R. 
G.T.R. 
G.T.R. 
N.E. Elev . 
Pem . Sthn . 
G.T.P. 
G.T.P. 
G.T.P. 
Can . Nor . 
C.N.O. 
C.N.Q. 
Q.& L . St . J . 
D.W.& P . 
G.T.W. 
G.T.W. 
C.V.Rly. 
M . & P . I .. 
H . & S . W . 
Can . Nat . 
R.&R.C.CO. 
G.T.W. 

Jan . 1. 
July 1. 

July 1. 
Sept . 1. 
Apr . 1. 
Apr . 1. 
Apr . 1. 
1903 t o  
June 21. 
Oct . 
June 1. 
May 1. 
Nov . 30. 
Jan . 1. 
Aug . 27. 
Oct . 1. 
Oct . 1 . 
Sept . 3. 
Apr . 1. 
July 20. 

Total Other Issues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Debt held by Public (including therein $5,673,404.07 par value held in 
Special Funds and Accounts) as per Balance Sheet . . . . . . . . . . . . . . . . . . . . .  

Date 
of 

Maturity 

. . . . . . . . . . . . . .  

Ser . 1. 7. '39 
Ser . 1. 5. '42 
Ser . 1. 5. '44 
Ser . 14. 12. '44 
Ser . 14. 12. '44 
Ser . 14. 12. '44 
Ser . 1. 6. '45 
Ser . 1. 8. '47 

Jan . 1. 1955 
By Drawings 
Perpetual 
Ser . 1. 7. '41 
Sept . 1. 1956 
Apr . 1. 1955 
Apr . 1. 1956 
Apr . 1 . 1955 
Pkrpetual 
Perpetual 
Pernetual 
~erbe tua l  
June 1. 1939 
July 1. 1950 
Jan . 1. 1980 
Optional 
Oct . 1. 1950 
Sept . 30 . 1942 
Various 
Apr . 1. 1938 
Serially 1948 

DOMINION OF CANADA-LOANS 

(Treated as Assets in Public Accounts of Canada) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%%Advance~.FinancingAct. 1932 
3%y0 Advances. Financing Act. 1933 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%% Advances. Financing Act. 1934 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%%Advance~.FinancingAct. 1935 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3M% Advances. Financing Act. 1936 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%y0 Advances. Financing and Guarantee Act. 1937 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3M/i% Advances. Branch Line Construction Act. 1936 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 M %  Advances. Trans-Canada Air Lines Act. 1937 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3% Purchase of Railway Equipment (Repayable 1938-1950) 
. . . . . . . . . . . . . . . . .  Loans for betterment or  repair of Railway Equipment (Repayable 1938) 

Interest on Temporary Advances-(Repaid in 1937) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Principal 
Outstanding 

a t  Dec . 31. 1937 

$1,044,475,143.28 

Interest 
Accrued 

1937 

$42,151,226.48 

Principal 
Outstanding 

a t  Dec . 31. 1937 

$ 640,003.68 
19.212.06 
4,234.00 
1,687.50 
6,000.00 

408.240.00 398.520.00 

301,320.00 
1,797,720.74 

348.964.50 
210,014.76 
170,100.14 
280,199.89 
439,071.78 

18,000.00 
6,234.61 
8,000.00 

155,645.00 
68,201.13 
S.O.P. 

No Interest 

Interest 
Accrued 

1937 



INVESTMENTS IN AFFILIATED COMPANIES 

COMPANY 
'OCKS: 

. . . . . . . . . . . . . . . . .  Atlantic and St. Lawrence Rail Road Company. 
The Belt Railway Comuanv of Chicaw. . . . . . . . . . . . . . . . . . . . . . . . .  

The 6etroit &Toledo Shore Line ~ a i l r o a d ~ o k ~ a n y .  . . . . . . . . . . . .  
Detroit Terminal Railroad Company. . . . . . . . . . . . . . . . . . . . . . . . . . .  

Railwav Express A~encv,  Incorporated (no par value) 

BONDS: 
Atlantic and St. Lawrence Rail Road Company. . . . . . . . . . . . . . . . . . . . . .  
The Detroit & Toledo Shore Line Railroad Co. 1st Mtge. Bonds.. . . . . . .  

. . . . . . . . . . . . . . . .  Northern Alberta Railways Co. 1st Mortgage Bonds..  
. . . . . . . . . . . .  The Toronto Terminals Railway Co. 1st Mortgage Bonds. 

ADVANCES: 
Chicago & Western Indiana Railroad Company. . . . . . . . . . . . . . . . . . . . . .  
The Railroad Credit Corooration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Railway Express Agency, Incorporated. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  The Toronto Terminals Railway Company. 

Amount 
Outstanding 

Amount owned 
by 

Can. Nat. System Book Value 

MAJOR CONTINGENT LIABILITIES 
TRANS-CANADA AIR LINES: 

The Canadian National Railway Company owns 55,000,000 of the Capital Stock of the Air Lines on which total call t o  31st. 
December, 1937 has been 17%. 

NOETHERN ALBERTA RAILWAYS COMPANY; 
The Canadian National Railway Company owns $3,125,000 of the Capital Stock of the Railways Company on which total 

call t o  date has been 107,. 
Under agreement of purchase dated 6th. February, 1929, Canadian National Railway Company became liable for one-half of 

the purchase consideration for the property. This obligation was later assumed by Northern Alberta Railways Company which took 
title to the property. The future commitment of the Canadian National Railway Company is 97,500,WO in respect of the purchase 
and, in addition, 50% of the annual deficit. 

THE DETROIT & TOLEDO SEIORE LINE RAILROAD COMPANY: 
Assumed by Grand Trunk Western Railroad Company as joint and several guarantor by indorsement of principal and interest 

of $3,000,000 First Mortgage 4%-50 year Gold Bonds due 1953. 

THE TOLEDO TERMINAL RAILROAD COMPANY: 
Assumed by GrandTrunk Western Railroad Company in respect af 85,800,000 First Mortgage 4%.9'750 year Gold Bonds due 

1957. The guarantee is as  to interest only and is several and not joint. Grand Trunk Western's proportlo" is 9.68'%. 

CHICAGO AND WESTERN INDIANA RAILROAD COMPANY: 
Assumed by Grand Trunk Western Railroad Coplpany pursuant to joint supplemental leasedated 1st. July, 1902, between Grand 

Trunk Western Railway Company and four other proprietary companies. Obligation is for repayment of principal of bonds a t  their 
maturity, and of interest as it falls due by way of annual rentals. The Grand Trunk Western's obligation is for one-fifth of the bonds 
issued for "common" property and the entire amount of bonds issued for its "exclusive" property. The bonds are Consolidated Mort- 
gage 50 year 4Y0 bonds due 1952 and the amounts outstanding a t  31st. December, 1937, are:- 

Issued for "common" property. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 39,973,019.39 
Issued for "exclusive" property. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  252,535.36 

Assumed by Grand Trunk Western Railroad Company pursuant t o  joint supplemental lease dated 1st. March, 1936 between 
Grand Trunk Western Railroad Company and other proprietary companies. Obligation is to pay as rental sinking fund payments 
sufficient to retire bonds a t  maturity and interest as i t  falls due. The Grand Trunk Western's proportion rs one-hfth in the absence of 
default of any of four other tenant companies. The bonds are First and Refunding Mortgage 4?4% Series "D" Sinking Fund Bonds 
due 1962 and the amount outstanding a t  31st. December, 1937 is $23,349,000. 

C.N.R. PENSION FUND: 
No contingent reserve is accrued for pensions. Actual pension payments are charged currently to operating expenses. 

The above are the contingent liabilities referred to on the Balance Sheet certified by us on the 10th. March, 1938. 

GEORGE A. TOUCHE & CO., 
Chartered Accountants. 



SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM 

Company CAPITAL STOCKS OWNED BY DOMINION GOVERNMENT 
Number 

1 Canadian National Railway Company. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 18,000,000.00 
The Canadian National Railways Securities Trust. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  269.325.705.67 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC 

. . . . . . . . . . . . . . . . . . . . . . . . .  The Bay of Quint6 Railway Company. 
. . . . . . . . . . . . .  The Bfsserner and Barry's Bay Railway Company. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *Brooksay Realty Company.. 
*Canada Atlantic Transit Conipany. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
*Canada Atlantic Transit Conmany of U.S.. . . . . . . . . . . . . . . . . . . . . .  
The Canadian Express Company .. 

. . . . . . . . . . . . . . . . . . . . . . . . .  *Canadian National Railways (France). 
*Canadian National Realties, Limited. . . . . . . . . . . . . . . . . . . . . . . . . .  

*Canadian National Tran>portation;Li&ited 

. , 
. . . . . . . . . . . . . . . . . .  Canadian Northern Pacific Railway Coipany.  

. . . . . . . . . . . . .  The Canadian Northern Quebec Railway Company. 

. . . . . . . . . . . . . . . .  Canadian Northern System Teiminais (Limited). 
*Canadian Northern Town Properties Company, Limited. . . . . . . . . .  

. . . . . . . . . . . . . . . .  Canadian Northern Western Railway Company.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *The Centmont Corporation. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  The Central Ontario Railway. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Central Vermont Railway, Ihc.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *Central Vermont Terminal, Inc.. 

. . . . . . . . . . .  The Champloin and St. Lawrence Railroad Company.. 
*Chicago, New York and Boston Refrigerator Company. . . .  

. . . . . . . .  Cincinnati. Saainaw and Mackinaw Rail Road Company.. - ~ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *Consolidated Kand Corporation. 
. . . . . . . . . . . . . . . . . . . . . . .  *Continental Realty & Holding Company. 

*The 1)alhoosie Naviwtion Comoanv. Limited. . . . . . . . . . . . . . . .  -~~~ - ~~~ ~ ~~ . ,. 
* ~ u l u t h  and ~ i rg in ia -~ea l ty  Company. . . . . . . . . . . . . . . . . . . . . . . . . .  

Duluth, Rainy Lake & Winnipeg Railway Company. . . . . . . . . . . . .  

The Grand Trunk Pacific Branch cines ~'om6a.w 

*Grand Trunk Pacific Terminal Elevator Company, (Lhitkd) 

(including $331,500.00 held in escrow). . . . . . . . . . . . . . . . . . . . . . . .  
The Halifax and South Western Railway Company. . . . . . . . . . . . . .  

. . 
.... The Tames B& and Eastern Railway Company.. 
. . . . . . . . . . . . . . . .  The Lake Superior Terminals Company Limited.. 

The Maganetawan River Railway Company.. . . . . . . . . . . . . . . . . . . .  
Manitoha Northern Railwav Comoanv. . . . . . . . . . . . . . . . . . . . . . . . .  ~~~~~ ~ . , 

*Market Gardens Limited..:. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The Marmora Railway and Mining Company. . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  The Minnesota and Manitoba Railroad Company. 
. . . . . . . . . . . . . . . . .  The Minnesota and Ontario Bridge Company.. 

Carried forward 

Owned by 
Company 
Number 

23 
23 
29 

1 

Capital Stock 
Issued 

$ 1,395,000.00 
125,000.00 

2.000.00 
219,000.00 
250,000.00 

1,768,800.00 
1,750,000.00 
1,000,000.00 

Owned by 
Public 
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SCHEDULE OF COMPANIES COMPRISING THE CANADIAN NATIONAL 
RAILWAY SYSTEM-Continued 

CAPITAL STOCKS OWNED BY SYSTEM OR PUBLIC (CONT'D) 

Company 
Number 

'Montreal Fruit & Produce ~Grminal Company. LiGited . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  *The Montreal Stock Yards Company 

*The Montreal Warehousing Company . . . . . . . . . . . . . . . . . . . . . . . . .  
Mount Royal Tunnel and Terminal Company. Limited . . . . . . . . . . .  

*Muskegon Railway and Navigation Company . . . . . . . . . . . . . . . . . . .  
*National Terminals of Canada. Limited . . . . . . . . . . . . . . . . . . . . . . . .  
National Transcontinental Railway Branch Lines Company . . . . . . .  
New England Elevator Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

*The Niagara. S t  . Catharines and Toronto Railway Company . . . . . . .  
*The Niaeara . St . Catharines and Toronto Navixation Company . . 

( ~ L n i t d )  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  'The Oshawa Railway Company 

The Ottawa Terminals Railway Company . . . . . . . . . . . . . . . . . . . . . . .  
The Pembroke Southern Railwav Comoanv . . . . . . . . . . . . . . . . . . . . .  . . 
Portland Elevator Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

*Prince Charles. Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *PrinceDavid,Limited 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *PrinceGeorge,Limited 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *PrinceHenry,Limited 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *PrinceJohn,Limited 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  *Prince Robert, Limited 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  'Prince Rupert, Limited 

The Quebec and Lake St . John Railway Company . . . . . . . . . . . . . .  
The Ou'Apnelle . Lana Lake and Saskatchewan Railroad and .. 

Ste&bo& Company 
*Rail & River Coal Cotipany . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
St . Boniface Western Land Company . . . . . . . . . . . . . . . . . . . . . . . . . . .  
The S t  . Charles and Huron River Railwav Comnanv . . . . . . . . . . . . .  . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . St  Clair Tunnel Company 
. . . . . . . . .  The Stanstead. SheEord and Chambly Railroad Company 

*The Thousand Islands Railway Company . . . . . . . . . . . . . . . . . . . . . . .  
The Toronto Belt Line Railwav Comoanv . . . . . . . . . . . . . . . . . . . . . .  
 he united States and Canada Rail ~ o a a  Company . . . . . . . . . . . . . .  
Vermont and Province Line Railroad Company . . . . . . . . . . . . . . . . .  
The Winnipeg Land Company Limited . . . . . . . . . . . . . . . . . . . . . . . . . .  

Owned by 
Company 
Number 

Capital Stock 
Issued 

Owned by 
Public 

*The Income Accounts of Companies indicated (*) are included in the System Income Account as "Separately Operated 
Properties." 



STATEMENT OF REVENUE TONNAGE BY COMMODITIES FOR YEARS 1937-1936 

AGRICULTURAL PRODUCTS: 
Wheat . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Corn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Oats . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Barley . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rye . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Flaxseed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OtherGrain 
Flour . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OtherMillProducts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  H a y a n d s t r a w  
Cotton 
Apples(Fresh) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OtherFruit(Fresh) 
Potatoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Fresh Vegetables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Agricultural Products 

Total . . .  

ANIMAL PRODUCTS: 
Horses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cattleand Calves 
Sheer, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Hogs' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

..................................... Dressed Meats (Fresh) 
Dressed Meats (Cured . Salted . Canned) . . . . . . . . . . . . . . . . . . . . .  
Other Packinn ~ o u s e  Products (Edible) 
Poult n_. . . . .  : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Eggs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Butter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cheese . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wool . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Hidesand Leather 
Other Animal Products (Non-Edible) . . . . . . . . . . . . . . . . . . . . . . .  

Total ............................................ 

MINE PRODUCTS: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Anthracite Coal 

BituminousCoal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lignite Coal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coke . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I ronores  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Copper Ore and Concentrates 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Ores and Concentrates 

Base Bullion, Matte. Pig and Ingot (Non-Ferrous Metals) ..... 
Sandand Gravel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Stone (Crushed. Ground. Broken) 
Slate . Dimension or Block Stone . . . . . . . . . . . . . . . . . . . . . . . . . . .  
CrudePetroleum . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Asphalt (Natural. By-product Petroleum) . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salt 
Other Mine Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year 
1937 

Tons 

2.227. 009 
406. 817 
486.145 
373. 224 
25. 181 
20. 729 
33. 622 

684. 818 
1.078. 643 

346. 825 
60. 100 
85. 430 

246. 028 
199. 839 
161. 388 
472. 358 

6.908. 156 

45. 197 
341. 812 
18. 370 

122. 036 
180.314 
65. 113 
89. 334 
19. 984 
31. 661 
60. 256 
24. 042 
19. 059 
€0. 168 
52. 140 

1.129. 486 

1.524. 881 
6.469. 097 
1.234. 054 

590. 303 
5. 781 

33. 913 
1.611. 858 

402. 418 
2.036. 098 
1.567. 903 

105. 688 
222. 517 
234. 424 
312. 748 
765.132 

Year 
1936 

Tons 

4.015. 989 
459. 299 
454. 284 
501. 088 
37. 542 
30. 736 
22. 579 

706. 160 
997. 115 
156. 263 
62. 012 
85.538 

234. 343 
175. 413 
158. 266 
516. 806 

8.613. 433 

34. 770 
318. 326 
19.267 

126.414 
203. 461 
59. 141 
85. 685 
21. 465 
35. 587 
55. 834 
25. 778 
20. 376 
60. 784 
53. 856 

1.120. 744 

1.455. 850 
5.964. 042 
1.331. 355 

704. 273 
5. 632 
8. 318 

939. 835 
335. 668 

1.214. 258 
1.013. 161 

99. 784 
276. 993 
142.723 
302. 784 
896. 927 

14.691. 603 

Increase or  
Decrease 

Tons 

1.788. 980 
52. 482 
31.861 

127. 864 
12.361 
10.007 
11. 043 
21. 342 
81. 528 

190. 562 
1. 912 

108 
11. 685 
24. 426 
3. 122 

44.448 

Percents 

44.55 
11.43 
7.01 

25.52 
32.93 
32.56 
48.91 
3.02 
8.18 

121.95 
3.08 . 13 
4.99 

13.92 
1.97 
8.60 - 

19.80 - 

29.99 
7.38 
4.66 
3.46 

11.38 
10.10 
4.26 
6.90 

11.03 
7.92 
6.73 
6.46 
1.01 
3.19 - 

38  - 

4.74 
8.47 
7.31 

16.18 
2.65 

307.71 
71.50 
19.89 
67.68 
54.75 
5.92 

19.67 
64.25 
3.29 

14.69 - 
16.51 - 
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REVENUE TONNAGE BY COMMODITIES-Continued 

FOREST PRODUCTS: 
Logs. Posts. Poles. Piling .................................. 
Cordwood and Other Firewood ............................. 
Ties .................................................... 
Pulpwood ............................................... 
Lumber, Timber, Box, Crate and Cooperage Material ......... 
Other Forest Products .................................... 

Year 
1937 

Tons 

426. 490 
669. 582 
48. 247 

1.916. 734 
2.614. 414 

265. 017 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cmdiue . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . .  
Petrolrunl Oils and Othur i%irole~lm Pralur'ts 

. . . . . . . . . . . . . . . . . . . .  (exccpt Asphalt nnd <;asdine) 
Sugar ................................................ 
Iron, Pia and Bloom ................................... 
Rails and Fastenings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  Iron and Steel (Bar. Sheet. Structural. Pipe) 
Castings. Machinery and Boilers ........................ 
Lement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Brick and Artificial Stone . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lime and Plaster ...................................... 
Sewer Pipe and Drain Tile . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Agricultural Implements and Vehicles other than Autos 
............... Automobiles. Auto Trucks and Auto Parts 

Household Goods and Settlers' Effects . . . . . . . . . . . . . . . . . . .  
Furniture ............................................... 
Bwerages ............................................... 
Fertilizers . all kinds ...................................... 
Newsprint Paper ......................................... 
Other Paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Paper Board. Pulpboard and Wallboard (Paper) 
Woodpulp ............................................... 
Fish (Fresh. Frozen . Cured . etc.).  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Grand Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year Increase or 
1936 Decrease 

Tons Tons Percents 
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DETAILS OF RAILWAY EQUIPMENT 

Total 

Box Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Flat Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stockcars  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coalcars  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tank Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Refrigerator Cars . . . . . . . . . . . . . . . . . . . . . . . .  
Caboose Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Cars in Freight Service . . . . . . . . . . . . . .  

Total 

First Class Cars . . . . . . . . . . . . . . . . . . . . . . . . . .  
Second Class Cars . . . . . . . . . . . . . . . . . . . . . . . .  
Combination Cars . . . . . . . . . . . . . . . . . . . . . . .  
Immigrant Cars . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dining Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Parlorcars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sleeping Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
PostalCars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Baggage and Express Cars . . . . . . . . . . . . . . . .  
Unit C a n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Cars in Passenger Service . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

Business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
All Other Cars in Company's Service . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Motor Ship 
CarFerries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Barges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Work . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Conversions 
December Additions Retirements During Year December 
31. 1936 During Year During Year Added Retired 31. 1937 



STATISTICS OF RAIL-LINE OPERATION 

TRANSPORTATION SERVICE 

LOCOMOTIVE MILES: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Principal 

Helper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Light . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Train Switching 
Yard Switching . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAR MILES: 
Loaded Freight Cars . . . . . . . . . . . . . . . . . . . . . .  
Empty Freight Cars . . . . . . . . . . . . . . . . . . . . . . .  
Passenger Coach and Combination Cars . . . . . .  
Sleeping. Parlor and Observation Cars . . . . . . . .  
Dining Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other Cars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Motor Unit Cars . . . . . . . . . . . . . . . . . . . . . . . . . .  
Caboose . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Freight 
1937 1936 

Train Miles 
1937 1936 

1.011. 347 1.807. 781 

Passenger 
1937 1936 

WORK SERVICE 

Locomotive Miles 
1937 1936 

1.260. 064 2.118. 723 

Total 
1937 1936 

49.143. 537 46.487. 143 

Car Miles 
1937 1936 

2.236. 532 3.351. 888 



STATISTICS OF RAIL-LINE OPERATION 

Average mileage of road operated. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TON-MILES AND TRAIN-HOURS IN ROAD SERVICE: 
Gross ton-miles of cars, contents and cabooses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net ton-miles of freight (revenue and nowrevenue). . . . . . . . . . . . . . . . . . . . . . . . . . .  
Train hours in freight road service. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

REVENUE TRAFFIC: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tonsof freight carried 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ton-miles-Revenue freight.. 
Freight revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passengerscarried . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passenger-miles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passengerrevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

AVERAGES: 
Milesperrevenueton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Miles per revenue passenger. 
Revenueperton-mile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Revenueperpassenger-mile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Revenueperton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Revenueperpassenger 

AVERAGES PER MSE OF ROAD: 
Ton-milesRevenue freight.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ton-mile-All freight.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Passenger miles-Revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gross revenue.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grossexpenses 
Net Railway operating income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EMPLOYEES AND THEIR COMPENSATION 

1937 1936 Increase Increase 
"Average Number of Employees.. . . . . . .  79,471 78,836 635 .81 
*Total Payroll. . . . . . . . . . . . . . . . . . . . .  $117,804,769.00 $111,221,129.00 $ 6,583,640.00 5.92 

*Includes railway, express and telegraph employees. 
Excludes hotel and subsidialy company employees. 

DISTRIBUTION OF THE DOLLAR 

Operating Revenue Dollar 
1027 1936 

Labour . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OtherExpenses 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total Operating Expenses. 
Available for Taxes and other Accounts. . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Maintenanceofway Accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Maintenance of Equipment Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . .  
TrafficAccounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Transportation Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  GeneralAccounts 
Transportation for Investment-Credit.. . . . . . . . . . . . . . . . . . . . . . . .  

Total Operating Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . .  Available for Taxes and other Accounts. 

Total 



CANADIAN NATIONAL RAILWAYS 

CONDENSED CONSOLIDATED BALANCE SHEET AT 3 1 s ~ .  DECEMBER, 1936 
SHOWING ADJUSTMENTS AS OF 1ST. JANUARY, 1937 AS AUTHORIZED BY 

THE CANADIAN NATIONAL RAILWAYS CAPITAL REVISION ACT, 1937 

Adjustments 
As Published Authorized As Revised 

ASSETS 31% December, 1936 by Act 1st. January. 1937 
Investments: 

Investment in Road and Equipment.. . . . . . . . . . . . . . . . . . .  52,095,114,003.88 $262,770,g72.03 $1,832,343,031.85 
Improvements on Leased Railway Property. . . . . . . . . . . . .  4,248,964.14 - 4.248.964.14 
Miscellaneous Physical Property. . . . . . . . . . . . . . . . . . . . . . .  59,814,644.23 - 59,814,644.23 

Total Property Investment Account. . . . . . . . . . . . . . . .  $2,159,177,612.25 $262,770,972.03 51,896,406,640.22 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Investments 38,375,619.84 - 38,375,619.84 

Total Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,197,553,232.09 
Current Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  67,365,730.50 
Deferred Assets. ......................................... 18,633,881.57 
Unadjusted Debits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,816,124.59 

$2,300,368,968.75 

LIABILITIES 

Capital Stocks awned by Dominion Government. . . . . . . . . . . . .  $ 265,628.338.70 
........................... Capital Stocks owned by Public. 4,584,100.00 

Governmental Grants by Province of Canada. . . . . . . . . . . . . . . .  15,142,633.33 
OtberGrants ............................................ 3,013,748.90 

................................... Funded Debt-Public. 1,184,612,248.59 

. . . . . . .  Loans from Dominion of Canada and Interest thereon.. 1,251,916,622.90 

Dominion of Canada Expenditures for 
Canadian Government Railways:- 

................ Road and Equipment. 
.................... Working Capital. 

('urrmt Lialdttics . . . . . . . . . . . . . . . . . . .  
l i e  i h i l i t i .  . . . . . . . . . . . . . . . . . . .  

. . . . . .  Ilnadjustvd Credits and R ~ s w v v s .  

Profit and Loss Balance-DeJidt 

New Account authorized: 

Dominion Government - Proprietor's 
Equity (Represented by) :- 

1,000,000 shares of no par value capital 
stock of the Canadian National Railway 
Company issued in exchange for the resid- 
ual value of Canadian Northern capital 

............................... stock 

5,000 000 shares of no par value capital 
stock'issued by Securities Trust to  the 
Government in consideration for the 
securities, advances, claims for unpaid 
interest and collateral security held by 
Government ......................... 

Dominion Government Capital Expendi- 
tures for Canadian Government Railways 



OPERATED MILEAGE, DECEMBER, 31, 1937 

I I I I I 

Territory 

Eastern Lines.. . . . . . . 
Central Region (Exc. 

Lines East of Levis 
and Diamond) . . . . . 

Western Region. . . . . . 
Grand Trunk Western 

Lines. . . . . . . . . . . . . 
Central Vermont Lines 

Mileage owned by Constituent 
Companies 

-- 
k t  I 2nd / 3rd 4 t h  

Main Main Main Main 
Track Track Track Track 

'Total Mileage.. . . . . . 
Lines in Canada.. . . . . 
Linesin United States. 

Miles 
3,240.16 

7,058.70 
11,120.93 

905.67 
271.18 

Mileage of Lines 
under Lease 
or Contract 

1 1 2nd 
Main Main 
Track Track 

*Separately Operated Lines (Steam and Electric) not included. 

1,217.07 

852.69 
364.38 

Miles 
45.92 

716.01 
91.33 

363.18 
0.63 

Mileage of Trackage 
Rights 

---- 
4th & 

1 s t  2nd I 3rd / O t h e r  
Main Main Main Main 
Track Track Track Track 

26.53 -- 
15.91 
10.62 

Miles 

15.91 

10.62 

Total Operated Road Mileage 

4th & 
1st 1 2nd I 3rd 1 Other 

Main Main Main Main 
Track Track Track Track 

9.82 

9.82 

Spurs 
Sidings 

and Yard 
Tracks 

Miles 

9.82 

912.38 

570.39 
341.99 

Miles 
6.41 

337.08 
383.65 

60.06 
125.18 

13.63 

12.49 
1.14 

Miles 

9.31 
4.29 

0.03 

294.30 89.43 23,803.32 

165.96 44.84 21,925.13 
128.34 44.59 1.36 1.878.19 

Miles 
82.95 

31.22 
59.94 

61.40 
58.79 

1,320.13 

910.02 
410.11 

Miles 

25.17 
25.18 

6.33 
32.75 

30.02 

18.04 
11.98 

Miles 

2.13 

1.36 

Miles 

4.10 

0.99 

Miles 
3,329.52 

7,427.00 
11,564.52 

1,027.13 
455.15 

Miles 
45.92 

750.49 
120.80 

369,51 
33.41 

Miles 

18.04 

11.98 

Miles 

13.92 

0.99 

Miles 
854.30 

2,501.99 
2,553.89 

819.53 
167.25 




