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ANNUAL REPORT

OF THR

CANADIAN PACIFIC RAILWAY COMPANY

FOR THE

FISCAL YEAR ENDED JUNE 30rH, 1908.

NOTICE TO SHAREHOLDERS.
The Twenty-Seventh Annual General Meeting of the S8hareholders of this Company
for the alection of Directors to take the places of the retiring Directors, and the trans-
tion of busi lly, will be held on Wednesday, the 7th day of October next
at the principal office of the Company at Montreal, at Twelve o’clock noon.

SPECIAL MEETING.

The meeting will be made special for the purpose of considering and, if approved,
of authorizing an increase of the present Ordinary Capital Stock of the Corapany by
an amount not exceeding $560,000,000, for the purposes of the Company, such increase
of stock to be issued from time to time according to the requirements of the Company
and as may be determined by the Directors, and of adopting such resolution or By-law
as may be d d y in ion therewith in order to enable the Directors
to give effcct thereto. .

The Common Stock transfer books will close in Montreal, New York and London
at 3 p.m. on Tueeday, the first day of September; the Preference S8tock books will be
closed in London at the same time.

All books will be reopened on Thursday, the eighth day of October.

By order of the Board,

WALTER R. BAKER
Secretary,

Montreal August 31st, 1908.






BOARD OF DIRECTORS

\ SIR WILLIAM C. VAN HORNE, K.C.M.G., Ohairman.
TH= RIGHT HON. LORD STRATHCONA AND MOUNT ROYAL, G.C.M.G

MEz. RICHARD B. ANGUS, - - . - - - MONTREAL
¢ EDMUND B. OSLER, M.P., - - - - - TORONTO.
81 SANDFORD FLEMING, K.C. M. G., - - - - OTTAWA.
MR. WILMOT D. MATTHEWS, - - - - - TORONTO.
“ THOMAS SKINNER, - - - - - - LoNDON. ENG.
4 CHARLES R. HOSMER, - - - - MONTREAL.
Hox. SIR GEO. A. DRUMMOND, K.0.M.G., Sen-tor, - do
HoN. ROBT. MACKAY, SENATOR, - - - - do
MR. DAVID McNICOLL, - - - - - - do
HoX. L. J. FORGET, SENATOR, - - - - - - do
Ho~N. JAMES DUNSMUIR, - - - - - - VICTORIA, B.C
MR, ROBERT MEIGHEN, - - - - = MONTREAL.
SR THOMAS G. SHAUGHNESSY, K c.v.0, - - . do
GENERAL OFFICERS
812 THOMAS G. SHAUGHNESSY, K.0.V.0., Bra(dcm. - MONTREAL
MR. D. MONICOLL, Vice- President, - - - - do
“ Wm. WHYTE, 2nd Vice-President, - - - -  WINNIPEG.
# 1. G. OGDEN, 8rd Vice-President, - - - - MONTREAL.
# GEO. M. BOSWORTH, 4th Vice-President, - - - do
“ W. R. BAKER, Secretary, 3“0}"4‘:‘;3 etztthe . .. do
“ A. R. CREELMAN, K.C., General Counsel - - - do
# J. W. LEONARD, General Manager, Eastern Lines, - - do
‘¢ @. J. BURY, General Manager, Western Lines, - ‘W INNIPEG.
“ R.MARPOLE, Gen. Executive Asst. for British Columbia, - VANCOUVER.
# H. E. SUCKLING, Treasurer, - - - - MONTREAL.,
“ ROBT. KERR, Passenger Traflc Manager, - - - do
“ W.R. MACINNES, Freight Traflc Manager, - - - do
“ ARTHUR PIERS, Manager of Steamship Lines, - - LIVERPOOL

“ F. P. GUTELIUS, Adsst. Chief Engineer, Eastern Lines, MONTREAL.
% J.E. SCHWITZER, Asst. Chief Engineer, Western Lines, - WINNIPEG.

“ H.H.VAUGHAN, Asst. to the Vice-President - -  MONTREAL,

¢ A.D. MACTIER, Asst. to the Vice-President, - - do

« C.MURPHY, Gen. Supt. Eastern Division, - - MONTREAL.

« JAMES OBORNE, Gen. Supt. Ontario Division, - - TORONTO.

¢ WILLIAM DOWNIE, Gen. Supt. Atlantic Division, - S1. JoHN, N.B.

« F. P. BRADY, Gen. Supt. Lake Superior Division, - NORTH BAY.

# R. R. JAMIESON, Gen. Supt. Central Division, - WINNIPEG.

¢ A.PRICE, Gen. Supt. Western Division, - - - CALGARY.

« P, F. BUSTEED, Gen. Supt. Pacifte Division, - -  VANCOUVER

“ JAB. KENT, Manager of Telegraphs, - . - MONTREAL.

“ F. T. GRIFFIN, Land Commissioner, - ‘W INNIPEG.

‘¢ J. 8. DENNIS, Supt. of Irrigation and B.C.Ld. commac(omr, CALGARY.

« ARCHER BAKER,{Puropean Manager, @ to 8 Charlng, ¢ s-w

“ R. D. MORRISON, Deputy Seoretary, 62 Clmrinz Orou, do

“ E.F. TREMAYNE, Registrar of Transfers do do
Agents of the Bank of Montreal, Transfer Agents, - 81 Pine 8., NEW YORK
Montreal Transfer Office, - - - Omoe of the Secretary, Montreal

EXECUTIVE COMMITTEE

SR WILLIAM C. VAN HORNE, K. . M. G., Chairman.
TrE RigHT HON. LORD STRATHCONA AND MOUNT ROYAL, G.C.M.G.
M=z. RICHARD B. ANGUS, Mg, EDMUND B. OSLER, M.P.
MR. DAVID MONICOLL,
Sre THOMAS G. SHAUGHNESSY, K.0.V.0.
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CANADIAN PACIFIC RAILWAY COMPANY

TWENTY-SEVENTH ANNUAL REPORT

OF THE
DiRECTORS OF THE CANADIAN PaciFic Rainway CoMPANY
FOR THE YEAR ENDED JUNE 30TH, 1908.

To the Sharekolders.

The accounts of the Company for the year ended
June 30th, 1908, show the following results:—

Groes Earmings.........cooiitiiiiiiieinneienaetannecnnennnanens $71,384,173.72
Working Expenses. ... .......cooviiinrineneuneneenneneeneeneans 49,591 ,807.70

Net Earnings..........c.00nieuiiininernereenernecerosceasanenns $21,792,366.02

POPOTES. oo it e inenceeensansnsesessasasacannsnnansansonsans 1,112,759.24
Interest on deposits and loans......................... $484,560.64
Interest from Min lis, 8t. Paul & Bault Ste. Marie

Ry., on bonds held by the Company................. 169,720.00
Interest from Mineral Range Railroad Co., on bonds

held by the Company............c.coiivenennnnns 50,160.00
Interest from Montreal & Atlantic Ry., and on other

bonds held by the Company...............c..couun.. 58,062.89
Dividend on 8t. John Bridge & Railway Extension

Company BtooK..........oovieriieinnnnereneennnnn 50,000.00
Dividends on Minneapolis, St. Paul & Sault Ste. Marie

Ry., Preferred and Ordinary Stocks held by the

COMPANY ¢ eoevvnnrenreenrenroasesneneecsoasaennns 738,470.50
oy — 1,541,.874.08
$24,446,999.29
Deduct Fixed Charges.. .. ........c.c.oiiuiiiieiinreeeeennnnnennes 8,770,076.71
BUrplus. . ... it i iiee e i it e ittt it i $15,676,922.58
Deduct amount transferred to Steamship Replacement
AcCOUnt..... ...ttt «.... $800,000.00
Contribution to Pension Fund ceeeaierieiaane 80,000.00
880.000.00

Carried forward............ $14,796.922.58



Brought forward. ........coooviviiiiiaiianinninanins 814.796,922.53(
From this there has been charged a half-yearly dividend
on Preference Stock of 2 per cent., paid 1st April, 1908 $ 940,340.45
And a half-yearly dividend on Ordinary Stock of 3 per
cent. paid 1st April 1908................ovviiun... 3,650,400.00
—_— 4,590,740.45
$10,206,182.13
From this therc has been declared a second half-yearly
dividend on Preference Stock of 2 per cent., payable 1st

October, 1808, . ... ..ottt enen, $976,066.85
And a second half-yearly dividend on Ordinary Stock of
3 per cent., payable 1st October, 1908............... 3,650,400.00
—_—— 4,626,466.65
Leaving Net Surplus for the year................... $5,579,715.48

In addition to the above dividends on Ordinary Stock. one per cent. was declared
from interest on Land Funds.

2. The working expenses for the year amounted to 69.47
per cent. of the gross earnings, and the net earnings to 30.53
per cent. as compared with 64.96 and 35.04 per cent respec-
tively in 1907.

3. Four per cent Consolidated Debenture Stock to the
amount of £1,975,000 was created and sold, and of the pro-
ceeds the sum of £1,321,694 was applied towards the con-
struction of branch lines in Ontario, Manitoba, Saskatche-
wan, Alberta and British Columbia; £175,152 towards the
completion of two new lake steamers; and the balance, £478,-
254, was used for acquiring the bonds of other railway com-
panies, whose lines constitute a portion of your system, the
interest on which had, with your authority, been guaranteed
by your Company.

4. Preference Stock to the amount of £1,000,000 was
created and sold for the purpose of meeting expenditures
that you had sanctioned.

5. Your guarantee of interest was endorsed on four per
cent Consolidated Mortgage Bonds of the Minneapolis, St.
Paul and Sault Ste. Marie Railway Company to the amount
of $1,680,000 issued and sold to meet the cost of constructing
eightyfour miles of railway added to that Company’s system.

6. There was a decided falling off in the sales of your
agricultural lands, the total area disposed of in the year being
164,450 acres, as against 994,840 acres in the previous year.
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YThe average price realized, however, was much better, being
$9.54 per acre.

7. The contract with the Imperial Government for the
carriage of the mails between Liverpool and Hong Kong was
renewed for a further period of three years, but the rate of
compensation per annum was reduced by £15,000.

8. The Alberta Railway and Irrigation Company, owning
113 miles of railway in Southern Alberta, as well as an im-
portant colliery, and about 425,000 acres of land part of which
is served by irrigation ditches, was operated by its owners as
a close friendly connection of your Company, yielding to your
lines a large revenue from traffic interchanged, and furnishing
the Company and settlers along the railway a supply of coal.
To ensure a continuance of this desirable connection your
Directors deem it prudent for the Company to secure such
an interest in the property as will constitute a substantial
control, and they have arranged to do this at an approximate
cost of $2,000,000. Apart from the traffic advantages thereby
safeguarded the investment itself will prove a profitable one.

9. The increase for the year in the item ‘ Railway and
Equipment ”’ was abnormal, being in round figures $31,377,000.
exclusive of an appropriation from surplus earnings of
$3,800,000. Of this expenditure $7,500,000. was for new
lines under construction ; $10,400,000. for additional rolling
stock, shops and machinery; $7,800,000. for double tracks
and reduction of grades; and $9,500,000. for additional yards,
buildings, sidings, and for general improvements to your
property. Notwithstanding this outlay for improvements,
and the falling off in traffic, the charges against the year’s
income for the upkeep of the property were continued on a
liberal basis.

10. Pursuant to the authority given at the special general
meeting of the shareholders held December 30th, 1907, the
Directors offered to the shareholders at par $24,336,000 of the
Ordinary Capital Stock of the Company. Practically the
whole amount was taken and payments were made in anticipa-
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tion of the dates mentioned in the circular. This leaves an[
amount of $3,984,000 still unissued, but in order that you may
be in a position to provide additional money from this source
if and when necessary, your Directors thought it wise to ask the
consent of the Governor General in Council to a further in-
crease in the Ordinary Capital Stock from $150,000,000. to
$200.000,000. This consent has been formally given, and you
will be asked at the special general meeting of the shareholders,
to be held Wednesday, October, 7th, to sanction and approve
the increase in the authorized Ordinary Capital Stock and to
take such other measures as will enable your Directors to utilize
it in such amounts from time to time as may be desirable in
connection with the Company’s capital requirements. While
recommending this increase as a precautionary measure, there
i8 no immediate necessity for issuing any portion of the addi-
tional amount, as you have ample funds in hand, but with
your vast property in a growing country the demands for
works, and more particularly for rolling stock, involving large
outlay, are sure to continue, and your Directors should be in
a position to meet these promptly when they arise.

11. In order to conform to a practice that is becoming
quite general more particularly in Europe, your Directors
have had the balance sheet and accounts examined and cer-
tified by a firm of well known Chartered Accountants, and it
is their intention to pursue the same course in future years.

12. Your Directors regret to report the death on June
fourth, of Sir Robert G. Reid, who joined the Board in 1903,
and was a most esteemed and useful member.

13. In April last you met with another serious loss in the
death of Mr. Charles Drinkwater, who had been Secretary of
the Company since its incorporation, and who during the last
nine years had also been Assistant to the President. Your
Directors desire to record their high appreciation of his de-
votion to the Company’s interests during his long term of
service.

14. During the year Hon. James Dunsmuir of Vietoria,
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B.C. and Mr. Robert Meighen of Montreal, were clected
Directors of the Company, to fill vacancies caused by the

retirement of Mr. Clarence H. Mackay and the death of Sir
Robert G. Reid.

15. The undermentioned Directors will retire from office
at the approaching Annual meeting. They are eligible for
re-election.

Hon. S1r GEORGE A. DruMMOND, K.C.M.G.
Sir Sanprorp FrLeming, K.C.M.G.

MR. WiLmotr D. MATTHEWS.

MR. RoBERT MEIGHEN.

For the Directors,

MoNTREAL, August 31sT, 1908.
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CANADIAN PACIFIC

CONDENSED BALANCE

RArLwaY AND EQUIPMENT. . ... ..coiviiinenn., $285,088,099.41
OCEAN, LAKE AND RIVER STRAMBHIPS........ ceeen 17,826,083.16

AcQuUIrED SECURITIES (COST):
Exhibit “ A"......... Ceearenieieaere 57,418,368.83
Prorerrizs HELD IN TRUST FOR THE COMPANY ... 4,656,079.9%

Deraraep Paruents ON Lanp anp Town SiTx

BaLEs.........ciiiiiienn, trressetananues . 14,022,665.7%
Apvances 1o Lixes Uxper CONSTRUCTION........ 3,523,720.01
ADVANCES AND INvEsTMONTS,....... reeieieeees 6.023,727.77
MATERIAL AND SuppLixs ON HAND............ e 11,110,842.58

CURRENT ASSETS:

Agents and Conductors’ Balances............... $1,424,255.15
Net Traffic Balances. ..c....ovvvieeriinnrannens 191,439.99
Miscellaneous Accounta Receivable............... 3,960,818.37
_— 5,576,513.51
Casn IN Hanp..... sasesetaesinasssesraresansanse 18,821,630.21

=

$124,068.631.23

Nors:—In addition to above assets, the Company owns 8.777,825 acres of land i
Manitoba, Saskatchewan and Alberta (average sales past year $9.54 per acre) and
4,490,542 acres in British Columbia.
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RAILWAY COMPANY

SHEET JUNE 30, 1908
CAPITAL BTOCK. .. ...iiiiiiiiiiiriiiernneeennnnns $121,680,000.00
PAYMENTS ON SUBSCRIPTIONS TO NEW IssUE
CaPrTAL STOCK($24,336,000.00). ... .. ... 000ntn 19,854,436.00
Four PER CENT. PREFERENCE STOCK 48,803,332.38
Four PER CENT. CONSOLIDATED DEBENTURE STOCK. 115,657,077.88
MorTGAGE BonDs:
First Mortgage Bonds, 5 percent............... $34,998,633,33
Canada Central Railway, 6 percent......... cene 973,333.33
Algoma Branch, 1st Mortgage .......... PP, 3,650,000.00
39,621,966,66
CURBRENT L1aBILITIES:
Audited Vouchers............................. $5,634,881.97
PayRolls. ... ..ottt .. 3,032,606.65
Miscellaneous Accounts Payable................ 2,722,029.58
11,389,518.20
INTEREST ON FUNDED DEBT AND RENTAL OF LEASED
Coupons due 1st July, 1908, and including Coupons
overdue not presented....................... $1,134,185.19
Accrued Fixed Charges .......... e . 201.816.36
1,336,001.55
EQUIPMENT OBLIGATIONS. . . .0vvnneennnnnnnn. ... 1,912,987.26
EqQurerMENT REPLACEMENT FUND.................. 870 283.00
SteAMsRIP REPLACEMENT FUND.................. 2,340,666.67
APPROPRIATION FOR ADDITIONS AND IMPROVEMENTS 6,489.655.68
ResERVE FUND FOR CONTINGENCIES............... 1,320,974.28
LAND GRANT:
Sales of Land and Town Sites.................. 22,401,529,687
BURPLUS.. ... ... ...ttt 30.390,202.00

$424,068,631.23

1. G. OGDEN,
Srd Vice-President.

AUDIrToRs’ CERTIFICATE.

We have examined the Books and Records of the Canadian Pacific Railway Co
for the fiscal year ending June 30th, 1908, and having compared the annexed Balance
8heet and Income Account therewith, we certify that, in our opinion, the Balance Sheet
is properly drawn up 80 as to show the true financial position of the Company at that
date, and that the relative Income Account for the year is correct.

PRICE, WATERHOUSE & CO.,

Montreal August 26th., 1908. Chartered Accountants, [England].
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FIXED CHARGES FOR YEAR ENDED JUNE 30th, 1908,

£7,191,500
£200,000

£200,000
$2,544,000
24,007,381-15-5
$2,000,000
£1,330,000

£7560,000

1st Mortgage Bonds 5% due July 1st. 1915.. ...
Canada Central Ry. 2d Mortgage 6% Bonds
due Nov. 18,1810 ..........c.vvvuunnnnnn
St. Lawrence & Ottawa Ry. 4%; 1st Mortgage
Boads, due June 15th, 1910................
Man. 8o. West. Col. Ry 1st Mortgage 5% Bonds
due June 1st,1934.................0oun..
Toronto, Grey & Bruce Ry. Rental. ... .......
Ontario & Quebec Ry Debenture Stock 5%....
Ontario & Quebec Ry. Ordinary Stock 6%.. . ..
Atl. & Nor. West. Ry. 1st Mortgage Bonds, less
Government propn., due Jan. 1st. 1937......
Algoma Branch 5% 1st Mortgage Bonds due
July 18t,1937.................. ...t
Rental, Calgary & Edmonton Ry.............
Rental, Farnham to Brigham Jet...........
Rental, Mattawamkeag to Vanceboro..........
Rental. New Brunswick Ry. System...........
Rental, Terminuls at Toronto.................

Rental, St. Stephen & Milltown Ry...........
Rental, Lindsay, Boboaygeon & Pontypool Ry.
Rental, Jokiette & Brandon Ry...............
Rental, Lachine Canal Branoh................
Interest on Montceal & Western Ry. purchase. .
Interest on Equipment obligations............

4% CONSOLIDATED DEBENTURE STOCK.

£22,210,153 Intercst from July 1st, 1907............ $4,323,5676.45
1.289,948 Interest from January l1sc, 1908......... 125,5654.94
265.052 Interest from July 1st, 1808............

£23,765,153

$4,4490,131.39

Less received from subsidy
Northern Colonisation Railway............... 8.000.00

$1,749.931.66
58,400.00
38,933.34

127.200.00
140,000.00
9756,129.56
120,000.00

136,333.34

182,600.00
138,357.60
1,400.00
23,800.00
372,829.74
28,5670.20
33,884.32
42,070.66
2,050.00
3.049.09
5.000.00
854.16
17,761.67
129,889.98

4,441,131.39

$8,770.076.71
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Exnaisrr “ B""—LaNDs, I
AMOUNT AVERAGH

Acres REaLizED Pxr Acrm
CaNADIAN Pactric LAND GRANTS—

July 1st, 1907 to June 30th, 1908......... 130,378 1,400,349 10.74

July 1st, 1906 to June 30th’ 1807......... 923,252 6,496,371 5.96
MANITOBA SOUTH WESTERN GRANT—

July 1st, 1907 to June 30th, 1908......... 33.256 160,069 4.81

July 1st, 1806 to June 30th, 1807......... 67,056 344,428 5.13
GREAT NORTH WrsT CENTRAL GRANT—

July 1st, 1907 to June 30th, 1808......... 816 8,747 10.72

July 1st, 1806 to June 30th, 1907......... 4,602 46.578 10.35
ToraL SaLms—

July 1st, 1907 to June 30th, 1808 .. ...... 164,450 1,569,186 9.54

July 1st, 1906 to June 30th 1907......... 994 840 5,887,377 5.92

PosiTioN oF LAND GRANTS AT JUNE 30TH, 1908.

CANADIAN PACI}‘!O——' AcCres Acres
GIBDLB.. . . o ittt iiie ettt eanns ", 26,710,400
I)umosed of to the Dominion Government under agree-
ment of March 30th, 1886...........c.cviiiiin.tn 6,793,014
19,917,386
Sales to June 30th, 1908................. 11,418 323
Less cancelled during year............... 33,967 11,384,368
Quantity of Land unsold..........c.ciiiiiiiiiinieananns ..... 8,533,020
ManNITOBA SOUTH WESTERN—
Total Grant. .. .. ....uiiiiitreieeeonnsesnneesanns 1,396,800
Sales to June 30th, 1808................. 1,257,869
Less cancelled duning year............... 4986 1,265,374
Quantity ofland unsold...............oco i [ 141,426
GREAT NOoRTH Wm‘r CENTRAL—
Total Grant.. .. .coe.uiinnernrennesesrasneennssen 320,004
Sales to June 30th, 1908.. 216,625 216,625
Quantityof landunsold. ... ....cccoiiiiiiiiiii it i ii 103,379
Total Agricultural Lands owned by the Company......... ee.. 8777828

BRITISH COLUMBIA LANDS
CorLumBbia ANp KooTENaT.

Total Grant.. .. ... iiiiiiiiinrennreenasennnisenn 190,000
Sales to June 30th, 1908................. 100,677
Less cancelled during year............... 99,895
Quantityof land unsold........c.iiiiiiiiiiiiiii i, 90,105
BriT188 COLUMBIA SOUTHERN—
Total GFRNt. . .ttt it iieiannriaranonnensinsnnn 3,451,003
Sales to June 30th, 1908................. 334,991
Less, cancelled during year............... 14,517 320,474
Quantity of Land unsold............ooiviiiiiiiiiiiiiniiennn 3,130,619
CoLuoMBIiA & WESTERN
Grant Received.......... .1,347.905
Sales to June 30th, 1908.. . 78,087
Quantity of Land unsold.............cooiiiiiiiiiiiie e 1,269,818
Total British Columbia Lands owned by the Company........... 4,490 542

The Columbia and Western Ry. claims a further area about which there is a
dispute with the British Columbia Government.
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EXHIBIT “C*”

Drrans or Baranae SHEET ITEM

LAND GRANTS
11,384,368 Acres and Townsites sold, amounting to.............. .. $49,8756061.74
6,793,014 Aores disposed of to the Dominion Government ia 1886... 10,189,521.00
60,085,182.74
Lzss:—Expenses, cultivation rebate and 107, on Land Grant Bonds
retired and cancelled...........coooviiiiiiniiiiiiinaa, vee..  5,308,355.00
54,756,827.65
ADD:—
Proceeds Manitoba So. West. Col. Ry. Land Sales................. 2,660,984.45
Prooeeds Great North West. Cent. Ry. Land Sales . ...... Cheeeieas 960,492.82
Proceeds Manitoba & North Western Ry. Land Sales....... N 24,347. 40
58,302,662.32
Proceeds British Columbia Land Bales........................ ves 1,095,203.00
59 397,855.32
Interest on prooceeds and Deferred Payments. . ...... 2,644,312.19
Less Amount paid Shareholders
October 1st, 1907............. 608,400.00
April 1st, 1908............... . 668,400.00
_— 1,216,800.00
—_— 1,327,512.19
60,725,367.51
DEDUCT:—
Expenditures on Irrigation.... ..... e e ceecesees  2,130,316.84
58,695,050.67
Amount expended in Construction of Railway and Equipment and
deducted from cost of Property ....cceceeeesceancnionnes vee.. 36,193,621.00

922,401,529.6Y
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REeCEIPTS AND EXPENDITURES
Year Expen Juxe 30rH, 1908,

Cash in hand, June 30th, 1807............................... ..o $21,394,951.83
RECEIPTS:
Surplus revenue as per statement. .................00nurinnrens 14,796,922.58

LAND DEPARTMENT
Lands and Townsites

Net proceeds of sales.......................... $1,869,907.22
Less amounts remaining in Deferred Payments. . . 1,738,458.71
131,448.51

Collection of Deferred Payments on previous years’
sales......... beseentatenttataeiannones 3,570,405.69
—_— 3,701,854.20

8uBSCRIPTION TO $24,336,000.00 ADDITIONAL ORDINARY STOCK

Payments on instalments. .................ovvviinennn... eeen 19,854 ,436.00
Four Per CENT PREFERENCE STOCK
Amount realized from issue of £1,000,000...........00c00uu.n.. 4,890,670.65
CoNsoLDATED DEBENTURE STOCK
Amount realized from issue of £1,975,000.......... reesiarenanan 9,719.771,07
ApD: )
Advances to Lines under Construction 3,523,720.01
Advances and Investments.......... 6,023,727.77
Current Assets.. .......cccuviunnn. 5,576.513.51
——— 15,123,961.29
Amount at June 30th, 1807............ 15,664,018.52
540,057.23

$74,898,663.66
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BXPENDITURES:
Dividends on Preference Stock

2 per oent. paid October 1st, 1907................ . $878,733.31

2 per oent. paid April 1st, 1908................... 940,340.45

- $1,819,073.76

Dividends on Ordinary Stook

334 per cent. paid October 1st, 1907.......... vee.. 4,258.800.00

334 per cent. paid April 1st, 1908................. 4,258,800.00 8,517,600.00
Properties held in trust for the Company.............ccovvienunnnnn 1,241.820.88
Construction of acquired and branch lines, Exhibit “D”............ . 756571455

Additions and Improvements, main line and branches, Exhibit “ E ... 14,130,303.21
Additi and Improv ts, leased and acquired lines , Exhibit * ¥  3,177,608.87

Rolling Stock, Shops and Machinery............... e teteeiareeaeaa 10,433,024.76
Oocean, Lake and River Steamships:
Fitting Atlantic 8t hips for P servioce, and]
providing Cold Storage facilities at Liverpool...... 169,350.21
Additional Steamships and Appurtenances for Pacific
Cosast Service...... tessonseeansesane censences .. 482,030.85
Additional River Steamers and Barges............ eeans 76,958.08
Payments balance acoount two new Steamers........... 731.226.13
Payment balance purchase Tug ** Cruizer,”.......... e 7,640.41
1,467,205.68
Less sale of Steamships ** Athenian ' and ** Tartar;”.. 56.917.96
—_ 1,410,287.72
SECURITIES ACQUIRED:
British Columbia Southern Ry. 5% 1st Mortgage Bonds 207,500.00
Guelph & Goderich Ry. 1st Mortgage Bonds. ........ 412,500.00
Nicola, Kamloops & Similkameen Coal & Ry. Co., 1st
Mortgage Bonds. .ovvvvvviiiniiiiiiiienain., 1,175,000.00
Walkerton & Lucknow Ry. 1st Mortgage Bonds. ..... 740,000.00
Minneapolis, 8t. Paul & Sault Ste. Marie Ry:
Ordinary Stock..o.ooovvieen.. feriertc e 1,413,400.00
Preferred Stock.....occvvvnenn.. T 706,700.00
4,655,100.00
Less amount received from Canada North West Land
Co. on 5625 shares Ordinary Stock............ .. 42,187.83
——  4,612,912.17
(During the year North Shore Ry. Bonds which had
been carried in Acquired Securities and also included
in Funded Debt, were retiredand cancelled, amounting
to $616,119.67).
Increase in Material and Supplies on hand.............. Cheeaes e 1,685,229.70
Payments of Equipment Obligations. ............cociviienernennans 327,049.41
Decrease in current liabilities.. ...........co.oieiieieieiiinenenanns 1,156,410.42
56,077,033.45
Cash in Hand........eo0cevevneneeeennoennencnns [ . 18,821,630.21

$74,808,663.66
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EXHIBIT “D"
CONSTRUCTION—BRANCE AND ACQUIRED LINES.

Pheasant Hille Branoh.scovvveescerscoccnncsnccnneees. $4,168,217.09
Wolseley-Reston Branob........vvn..e cesencesranes cee  119,472.34
Lachine Canal Branch......ovviieaseeerscncnennnrcone 16,729.74
Moose Jaw Branch........ceiiiiiieiionenciennes veees 194,467.91
Bulyea Branch........vivieneeieeseinnintireneinnnes 42,991.41
Virden Branch.................... Ceeeeseataeenacioas 1,5637.02
Stonewall Branch-Teulon Extension............. teeeses 25,584.056
Stonewall Branch—Icelandie River Extension............ 5,940.43
Selkirk Branch—Gimli Extension............ eresaee .. 133,057.68
Lauder Branch.............coc0vvueen Ceeeresanan vee 22.879.04
Weyburn Branch. . ................. tesesaseseesesses  220,253.18
Nicola, Kamloops and Similkameen Ry...c....cvccveeene 6,986.42
Surveys of Projected Lines.......ccveieececnncincnnnae 39,851,680
$4.995,967.91
Toronto-Sudbury Line...cecceveccctrsecsscccrssscscsne 2,660,746.84

$7.565.714.58
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EXHIBIT “E”

Drrans or EXPENDITURE ON ADDITIONS AND IMPROVEMENTS FROM
Jury 1st, 1907, T0o JUunm 30TH, 1908.
MAIN LINE
Quezsec TO BONFIELD:

Additional Sidings, Buildings, Stations and Yards..... $192,758.65
Permanent Bridges and Improvements of Line........ 508,317.18

Wharves, Docks and Warehouses........... PR 14.00
—————— $701,089.73
MONTREAL TERMINALS............. . ereeieeneiaeaaas 591,685.89
NEWPORT FLOURSHED........ciiiviiiiniiinnennoens 101,794.95
BoNrTELD TO PORT ARTHUR:
Additional Sidings, Buildings, Stations and Yards..... 603,695.98
Permanent Bridges and Improvements of Line........ 209,399.47
—_— 813,085.48
Port ARTHUR TO LAGGAN:
Additional Sidings, Buildings, Stations and Yards..... 1,059.547.27
Permanent Bridges and Improvements of Line........ 1,024.419.91
Winnipeg Station and Hotel..................o.une. 80,023.83
Winnipeg Shops..... tetesteerecentrattecsetnnanan . 269,276.14
Winnipeg Terminals............. A 78,227.67
‘Wharves, Docks and Warehouses. .................. 93,001.81
Double Tracking...oc...vveeveecsens. Ceveeeieeaa 5,205,087.51
Right of Way......... e eeteserae s, ee 3,367.46
— 7,827,931.60
Lacaan 10 VaNcOUVER:
Additional Sidings, Buildings, Stations and Yards..... 346.629.73
Permmnent Bridges and Improvements of Line........ 934,172.88
‘Whar-ves, Docks and Warehouses. ..........ccoveetn 197,038.00
——  1,477,840.61
Vicromia HorrL......... Ceereiiiteaaaes [ 315,497.14
Laxs Loumss HOTEL.......0cvvneennnnn.. tessesenine 183,858.06

Total Main Line carried forward.,........ocvvenienennen. $12,012,773.42
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Main Line brought forward..............ccc0iiiiiivenneennns . $12,012,773.42
BRANCH LINES:
South Western Branch. ...........coivviiinenenans $ 19,825.91
Stonewall Branch. ........... .. o iiiiiiiiiinil, 2,436.56
Selkirk Branch. .....coviiiiiiniiieenennnnennnnn 50,150.12
Emerson Branch...........cooviviiiniiiinnnaennnns 130,729.35
Nakusp and Slocan Branch..........c.oovviuvinen... 14,424.65
Revelstoke and Arrow Lake Branch.................. 4,023.41
Snowflake Branch. .v..oveviiiiiiinrenereneeinnannns 1,5680.78
Waskada Branch........c.ooviiiieneiiiinennn.. 2,402.50
Bt. Lin Branch:......ccoviviiiiiiiiiieninnnneeans 889.69
Lake Temiskaming Branoh ......................... 21.00
McGregor Branch........cooiiiiiiiiiiiiiiiinnnne, 1,617.93
McGregor Branch, Brookdale Varcoe Extension........ 1,416.27
Mission Branch..........cooviiiiiiiiiiiiiiiiiinnn, 37.429.99
Aroola—Regina Branch.......... TP 58,039.62
Pheasant Hills Branch..........oovvinieerreennann.. 1,769.90

Souris BrRanch:
Additional Sidings, Building, Stations and Yards..... $137.056.17
Permanent Bridges and Improvements of Line....... 217,182.04

ALGoMA BRANCH:
Additional Sidings, Buildings, Stations and Yards. .. 23,606.59
Permanent Bridges and Improvements of Line....... 2,642.59

Crows NEesT Pass BRANCH:
Additional Sidings, Buildings, Stations

and Yards..........c.c0vevennnn 178,840.02
Permanent Bridges and Improvements
of Line......coovviiiiiiiiinnnns 238,705.10
Right of Way.........oooviviinane, 111.00
— 41765612
Crows NrsT Pass BraNCH:
MoLeod—Lethbridge deviation....... . 432,806.89
BrrTisr CoLtMsIA SOUTHERN RY:
Additional Sidings, Buildings, Stations
and Yards.............cciinnnnn 67,945.71
Permanent Bridges and Improvements
of Line..........cvvinnnnnnns 0en 91,368.54
Wharves, Docks and meouses ....... 666.79
Right of Way..............cvo.e e 24,356.73
Balfour Extension................... 2,323.79
Yahk Branch........cco00unnn.. . 34.788.58  221,450,14
$1,779.348.22
Telegraph Extensions and Additions......o.covvvnnennnninnnnannn... 162,219.35
Office Building, London, Eng............... e 26,668.74
Rented and Temporary S8idings.. .......cccoiiiiininnnnniinnnnnnnnn 149,293.48
Total, Main Line and Branches..... .............c000uunn [ $14,130.303.21




EXHIBIT “F’:

DeTalLs or EXPENDITURE ON LEASED AND AcCQUIrRED LINES,
FroM Jury 18T, 1907, T0 JUNE 30TH, 1908.

ONTARIO AND QUEBEC RAILWAY:

Additional sidi buildings, stations and yards..

Permanent bngge and improvem::tao‘hm .......
Double track, St. Annes to Smiths Falls...........
Grade Tevision. . ......oooeeene. heseeeeeens

ATLANTIC AND NORTH WEST RAILWAY:
Additional sidings, buildings, stations and yards..
Permanent bridges and improvements of line.......
Right of Way.....co0veeiiennnncns RPN N

NEW BRUNSWICK RAILWAY:

Additional sidi: buildings, stations and yard
Perma:ent bn&.:o and ix:gmmenu of line.. .’ e
and warehouses
Ruhtofway.......... .

MONTREAL AND WESTERN RAILWAY:

Addltlona.l sidings, buildings, stations and yards. .
Permanent bridges and i::g!rovemonu of luy:: .
Account purchase of road.......... eeteseecenens

$ 489.219.65
200,166.11
752,927.74

149,723.15

34,119.54
113,374.45
200,

47 019.22

4,261.69
35,256.01
10,062.22

MANITOBA SOUTH-WESTERN COLONIZATION RAILWAY:

Additional sidi buildi tations and yards..
Pem;onant ga and u:fa!ro:'ementa of line.......
COLUMBIA AND KOOTENAY RAILWAY:
Additional sidings, buildings, stations and yards....
Permanent bri ci.::s and ﬁ'rovomenh of line.......
MANITOBA AND NORTH-WESTERN RAILWAY:
Additional sidings, buildings, stations and yards..
Permanent bridges and improvements of line.. ... ..
Right of way............ Ceeteseenenaattiieenaas
GREAT NORTH-WEST CENTRAL RAILWAY:
Additional sidings, buildings, stations and yards....
Permafmnt bridges and lmg’rovemenu of line.......
Right of way and completion of line..............
CALGARY AND EDMONTON RAILWAY:
Additional ddin(n. buildings, stations and yardo
Permanent bri and improvements of L ...
COLUMBIA AND WESTERN RAILWAY:
Additional sidings, buildings, stations and yards.....
Permanent bridm and u:grovemenu of line.......
t of way and completion of line.........
MONTREAL AND OTTAWA RAILWAY:

Additional sidings, b\nldmgs stations and yards......
Permanent bridges and improvements of line.......
Right of way and completion of line............. .
JOLIETTE AND BRANDON RAILWAY..........

LINDSAY, BOBCAYGEON AND PONTYPOOL RY.

25,265.47

57,078.78

4,978.49
884.18

36,324.80
18,818.82
162.50

284,070.67

. 198,823.39

21,658.16
215,648.84
93,481.80

3,915.57
13,678.90

52,695.34

$ 1,592,036.65

147,603.99

816,764.61

49,579.82

82,344.26

5,862.67

55,304.12

18,015.04

482,894.06

330,788.80

70,289.81
1,861.89

24,171.18

$3,177.606.87
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STATEMENT OF EARNINGS FOR THE YEAR ENDED JUNE 80th, 1008.

From Passengers............... Ceteeeriereitiraie e aieeaas vee.. $19,900.432.07
“ Freight..o..coviiiniriereneinannnnnss EEIEEY besensasees 44,037.507.97

B . T S 739,755 59

* Sleeping Cars, Exprese, Elevators, Telegraph and Misoellaneous.  6,706,38%.09
Total......... sesecsesnenansosesasnannans $71,384,173.72

STATEMENT OF WORKING EXPENSES8 FOR THE YEAR
ENDED JUNE 30th, 1908.

Transportation EXpenses. .........cooiiiiiiiiiiiiiiieriinreenenss $24,112,713.82
Maintenance of Way and Structures. .............ceeiiiiiriiannn . 10,410,761.61
Maintenanos of KQUIPMeRt.. ..ovuvieernrttenniiiireereinaannanns 9,358,138.48
Traffic Expenses.. .......c.covviiiiiinnirinenriiiiiiiaisasnanens 1,734,086.57
Parlor and Sleeping Car Expenses.............coo0iiviiiinnnnnnnns 395.628.72
Expenses of Lake and River Steamers..............ccoiiiininieenns 750,107.84
General Expenses.......... et teeeeae et e ettt 1,942,756.25
Commercial Telegraph.....coeceeieeetiirieiiitinietiiiaeerannnne 887,534.41

B T $49.591,807.70




STATEMENT OF SURPLUS IN‘COMB Account, June 30TH, 1908.

Balance at June 80th, 1907...........ccoviiiiiiiannanns R ... $30,713,153.18
Dividends paid Ootober 1st, 1907:
On Preference Stock..............cooviiunnnnen 878.733.31
On Ordinary 8toeK.......oo0vviveeeveeennnnn. .  3,650,400.00 ,
——  4,520,133.31
26,184,019.87
Amount applied on account of Additions and Improve-
MENLS. cvovevrereiicnannssosssssacsnsnssan 6,000,000.00
20,184,019.87

Burplus Income for year ended June 30th, 1908........ 14,796,022.58
Lees Dividends on Preference and Ordinary Stock

paid April 1st,1908............cc00vvnenn. 4,690,740.45 .
-— 10,206,182.13
Total Surplus Income, June 30th, 1908........ eaesaenans .....330,390,202.00

From this there has been declared the dividends on Preference and
Ordinary Stock, payable October 1st, 1908, amounting to....... $4,626,466.65

APPROPRIATION FROM SURPLUS FOR ADDITIONS AND IMPROVEMENTS,

Balance at June 30th, 1907.......... sesessesenese vesesssessaesans 4,323,652,20
Amount Appropriated during year................... e 6,000,000.00

10,323,652.29
Lees expended during year included in Schedules Eand F........... 3,833,996.61

Balance as per Balance Sheet........c...oevveinunnnnnnn. voe. $6,489,655.68
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StATEMENT oF EQUIPMENT AT 30TH JUNE, 1908.

Locomotives. ............ O 1,399
*First and second class Passenger oars, Baggage cars ;nd Colonist aloepmc cars.. 1,382
First class sleeping, dining and cafe cars........... [ [ P 245
Parlor cars, Official and Paymasters’ cars..c. ........co0vu. eeresetrenees . 57
Freight and cattle oars (all kinds)............ ceereaenas Ceeeisaaens ceees 44,6092
Conductors VADB.. ..ouuiiviirnuerereeieesssoentsinssssnnnons teenree 777
Boarding, Tool and Auxiliary Cars and Steam Shovels...........co.00ue .o 2,726
® Includes cars in Line Service as follows:
8T. JOHN AND BOSTON LINE. MONTREAL AND BOSTON LINE
4 First Clase 2 First Class
6 Second *“ |80.04% owned by other 2 First aod
5 Colonist * hines. Smohnu
4 Baggage * imdl6833%owned by other
— Sinoking L
18 Cars. 4 2nd Class
4 Baggage &
press
14 Cars
TORONTO, HAMILTON AND BUFFALO LINE.
5 First Class
3 Second “ 63.96% owned by other lines.
3 Baggage and Express

11 Cars,
OceAN LAKE AND RIVER STEAMERS.

ATLANTIC SERVICE.

Empress of Britain Mount Temple Milwaukee
Empress of Ireland Montcalm Mount Royal
Lake Manitoba Montfort Montesuma
Lake Champlain Lake Erie Monmouth
Lake Michigan Montrose Cruiser
Montreal
PACIFIC SERVICE.
Empress of India Empress of China
Empress of Japan Monteagle
PACIFIOC COAST SERVICE.
Amur Transfer Queen City
Beaver Princess Charlotte R. P. Rithet
Charmer Prinoess Royal Tees
Otter Princess May Princess Ena
Prinoess Beatrice Princess Victoria
UPPER LAKE SERVICE.

Manitoba Keewatin

Athabasca Assiniboia

Alberta

BRITISH COLUMBIA LAKE AND RIVER SERVICE.
Aberdeen Rossland Slocan
Kokanee Kuskanook York
Minto Columbia Kootenay
Moyie Okanagan Valhalla
Nelson Proctor Ymir
Sandon

FERRY SBERVICE.
Michigan Ontario
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TRrAIN TrArFIC StaTISTIS—FOR TwELVE MoNTHs ENpDED JUNE 30TH, 1908 AND 1907.

EARNRINGS OF LAKE AND RIVER S'rrAmms NOT INCLUDED IN THIS S‘rA'rxxEu'rl

Indrease or

Yearended | Year ended Decrease.
June 30th, June $0th,
. e Am'ntor | Per
number. at
TRAIN MILEAGE.
Pasuengertmlns...... 13,194,093 12,418,638 TR245 | 6%
Freigh 17,788,649 18,157,263 398.614 | 2.:8
Mlxed ¢ veesseerenanirenses 1,74 4673 1411870 3R6.808 | 7. @
Total trafns.....ooiiiiiniiii i, 82,753,415 82,012,771 770,644 | 2.41
CAR MILEAGE.
PASSENGER.
Coachesand P. D.and 8. cars............... 63.744,049 63,025,195 718854 | 1.13
Combination cars.. 2,875,441 2, 4?'.214 438227 {17 77
Baggage, Mail and Express cars....... 26,689,471 938,884 8.750587 | 16.34
Tolal PAaBSeNZOr CATB. cuvevviiaiiiiessioscnnns 93.308,961 .401.293 4.907.668 | 5.5
FREIGHT.
Loaded ......ociviiiiinniiiiiniiiiiiiiiiiiiiieiniiiinsaens 827,388,310 847,181,189 |1 19,792,879 | 5.70
EMPLY . ioiiuiiiireniietniietesiisscnissstoiiessnssesosans 94.12>.570 83,131,642 || 10,993,828 | 13 B
CRDOOBO .. viviiiiieietantiiiatennssnnsesassontnenssieenes 18,735.983 646,500 910.812 | 4.53
TomlFreightcars............................ 440.249 168 448 950,631 || 9,709,768 | 2.15
Pnuenforursper'rramo’rraln Mlle 6.22 6.89 .17 | 266
22.48 22.96 . 2.08
PABSENGER TRAFFIC.
Puuncerscarrled(narnlng TOVenue)..........ouuues 9,334.811 8,671,438 663,873! 7.6
one mile.....| 1,033,393,585 1,052,286,316 || 78,892,781 1.32
Passengers carried (Earning revenue) one mile per)
mileofroad........... 112,718 ll:.&lo 4.674; 3.95
Average journey per nsnenger Ceevenes Miles 111.24 121, 1017 | 8.33
Avomge amount rece ved per passenger.. .. . 2.08 2. 17 .0 £.15
per passenger mile. ... CL&. 1.87 1.79 oS | 447
Average number or passengers ?er traln mile....... 89 2 76.10 6.85| 9.06
o 15,54 16.38 &0 | 4.88
Revenue from paRrsengers per pussenger car mile Cts 29.15 29 35 .20 .68
« Tot,al pussenger tmlu earulngu per train mile g 1.56 1.68 .07 29
“  mileof road. . —_—25%7 42 2519.17 18.25 .72
FREIGHT TRAFFIC.
Tons of Revenue Frelght carrled one mlile............| 5,699,092,014 5,789, 191,940 1 00,099,926 | 7.56
¢« Non. rev. 954,480,076 870,757.856 || 113,731,220 | 13 &
Total Tons (all c]asses) Frelght ca.rrled one mlle 6,653,681,080 6,659,949,796 23,631,294 3
Tons of Revenue Freightcarried one mile per miie’of
FORA .. otiiiins i itiueiieiunsenistianans seennsnsnonasans 618,628 645,632 26,906 | 4.17
Tons of Non-rev. Freight oarried one mile per mile of]
road . 106,864 97,085 9,769 | 10.0%
Totxl Tons (nl] classes) I'relght ‘oarried one mile per
mile of road,,......... 725,490 742,627 17,187 | 2.81
Avemge amount received per ton permlle ‘of Revenue
.Cta 0755 0.776 0271 2.71
Average No. orbonl of Revenue Frelght per traln mlle 200,96 295.38 442 | 1.50
Non-rev. 50,28 44 .46 5% |18.06
“ “ “  (allclasses) ¢ “ 1.2 839. 1.38 4l
“ “ #  Revenue Freight per Loaded
Car Mile,........... 17.41 16.67 4| 44
Average No. of tons of Non-rev. Frelght per "Loaded
Car Mile, . ...oovvurniiiiiiiiineeiansnn 8.01 2.51 .60 1 19.92
Average No. of tons or(allclnases) Frelght per ‘Loaded -
Car MIla,,, L. ittt e 20.42 19.18 1.24 | 6.1
Frelght Trsin Earnlngs per ‘Loaded Car Mile.,.,.Cts. 13.14 12.94 .2 5%
‘“ Train mile,.., 2.2) 2.29 .09 | 8.683
o “ “ ‘“ Mileof road............. 4,671.13 5.009.18 338.05 ' 675
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StraTEMENT OF CanNapiaN Pacrric Rarnway PensioN DEPARTMENT
To Junz 30TH, 1908.

Balance at June 30th, 1007..........vevvvrrncacraannss [ $592,832,15
Amount contributed by Company for year.......... ertessessnesennan 80,000.00
Amount received a8 INtrest... .o...v.veeraeenroeaeasinrocnsneeenns 35,158.42
$708,040.57

Payment of Pension Allowanoes fOr Year. ......ceveueeenenennnsss vees 50,694.97
Balance in Cash and Investments. ...........coveeeenioiensnccosnnnns 857,345.60
—

Nouszr oN PEnNsiON RoLL AT Jvm:. 30, 1908.

Under 60 yearsof age................ . 23
Between 60 and 70 years of age......... 148
Over TO yearsof ag8.........co00venns 105

Totaleo.vvervornreanennnne 276
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